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O Currencies tend to rise as higher productiv-
ity leads economies to converge on Purchasing
Power Parity(] PPPOexchange rates. There is a
clear tendency for countries with higher income
per capita to have exchange rates closer to PPP.
The BRICs economies all have exchange rates
that are a long way below PPP rates. ... As
they develop and productivity rises, there will
be a tendency for their currencies to rise to-
wards PPP.[T] Wilson[1TT], @10
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