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Vision, Mission and Core Values
¢ Vision
“A world-class metro, a wonderful Taipei”
¢ Mission
“Providing safe, reliable and friendly transportation services while pursuing sustainable development”

e Core Values

“Integrity, teamwork, innovation, and openness and sharing”
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Forging Ahead by Upholding Our Beliefs
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T E %8 Train operator in action

RIEST B TR GHRE
Staying focused all the way
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©
EHANZE

Core Transit Business

FEEES
Annual Ridership

BAX
(100 million trips)

FiHEEE
Average Daily Ridership

204.4 -
(10,000 trips)

B EAR
Unit: 100 million trips

EBfi BAR
Unit: 10,000 trips

os MMM

Sl ge /) TR

Mmlmum Headway During Peak Hours

%% Wenhu Line

— U KEERAR © AALFTIEAR ~ PAIER
KRE4AR Tamsui-Xinyi, Songshan-Xindian,
Zhonghe-Xinlu and Bannan Lines

@ 3%k {548 Tamsui-Xinyi Line LR
@ #21LE/E#R Songshan-Xindian Line Unit: Seconds
AN AR Zhonghe-Xinlu Line 2015 I 85
@ SCH#& Wenhu Line @ #7545 Bannan Line I 120
I 80
201 N 120
® ¥ s 80
(Seconds) (Seconds) 207 e 120
EEE% mmm 3H4R Wenhu Line

Punctuality Rate

© TS Wenhu Line

99.59.

@ $%7k{=3548 Tamsui-Xinyi Line

@ iLgEs Songshan-Xindian Line
FFIFERR Zhonghe-Xinlu Line

@ #7545 Bannan Line

79.69.

m— (S FeAR ~ MALLITIEAR © RAETEAR
KAREAR Tamsui-Xinyi, Songshan-Xindian,
Zhonghe-Xinlu and Bannan Lines

B %
Unit: %

2015 I 99.55
05_‘7986

I 5.5 1
2 NN 79,89

— 7 9.59
Y S 99 49

12




L RAF5

Financial Figures

RUTA

Total Revenue

196.5:...

Menilis
Profit Before Tax

17.98 =
NT$1OO million)

S

\\Z

\

0 ‘W

Performance

REREE

Passenger Satisfaction

96.6.

g @@ @@
Tliﬁ P HHH

i 201SERAERER  AE TEEL | 0 201660
1ESEBRAE

Note: The satisfaction evaluation form used a 5-point

scale in 2016 and 2017. The 2015 evaluation used

a 4-point scale and lacked the “Neutral” option.

o-o-o—o-o—o—o-o—o—o

HFIRE Data and Figures

BAI BT
Unit: NT$100 million

2ors | ' ¢2.0
- I
zor7 | 1965

B BT
Unit: NT$100 million

BRE 1P EL EITEERSEHZ
EHITHEBARE
Mean Car-Kilometers Between

Service-Delay Failure of More Than
5 Minutes (MKBF)

BERAE
(10,000 car-kilometers)

B BEEAR
Unit: 10,000 car-kilometers

2ors I '
2ors I 5.
2or7 I 4563
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1THER iy Operations Control Center
ERITEMNRRE JEETHAER

Full control over train operations for timeliness and safety
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BARRHE I RETE
Capital and Ownership Structure

NEELEARRBHEBI00ETT » DRI0EE  SREEAIOTT - R BREARETOETT » 2001494
20026F11 B Rk2017611 8 » 2RI EMFEE E20/81,6008 7T  3/83,8108 7T M 61E4,5908 7T - £2017FE
1E - BEAREHRZE100/ETT °

TRTC's registered capital was NT$10 billion, spread among 1 billion shares valued at NT$10 each. In the early phase after
TRTC's establishment, paid-in capital totaled NT$7 billion. Following transfers from profits to capital in September 2001,

November 2002 and November 2017, capital increased by NT$2.016 billion, NT$338.1 million and NT$645.9 million,
respectively. At the end of 2017, paid-in capital totaled NT$10 billion.

REEH B ESE () Bkt
Shareholder Total Investment (NTD) Percentage (%)
ijlfﬁﬁﬁ 7,374,571,430 73.75%
Taipei City Government
RIBER o
Ministry of Transportation and Communications 1,714,285,710 17.14%
v
FLTEU 875,000,000 8.75%
New Taipei City Government
2555 T R G A A=

EEE T RN B RAR 35,714,280

Tang Eng Iron Works Co., Ltd.
SRR EIRITRIDPBIRAR

Mega International Commercial Bank Co., Ltd. 142,860 .
.36%
BFEEEERITRNBRAR
. ) 142,860
Taiwan Cooperative Bank Co., Ltd.
S EAREERITRODBRAT 142 860
Taipei Fubon Commercial Bank Co., Ltd. '
A5t Total 10,000,000,000 100%
b +
BEARKEE
Capital Structure
=L HEAT

Taipei City Government

17.14% .« =z

Ministry of Transportation and Communications

8.75% . simmms

New Taipei City Government
0.369 - ELEIBERHERAR
Tang Eng Iron Works Co., Ltd.
TR LB 2 RITA A BR AR
Mega International Commercial Bank Co., Ltd.
BERERERITRHBIRAR
Taiwan Cooperative Bank Co., Ltd.
S EHBEHERITRSBIRAF]
Taipei Fubon Commercial Bank Co., Ltd.
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Organizational Structure

S

Board of Directors

EER

Chairman

BBiEIE

\

FEME
Chief Secretary

#B#4 2248 Organization and Structure

IR

Planning Division

TR TR

Station Operations Division
THR

Train Operations Division
XY

Rolling Stock Division
System Engineering Division
Station Engineering Division
T#5z

Infrastructure Division
B

Finance Division

FXR

Business Division

&R

Information Technology Division
AFIBE

Human Resources Division
e

Purchasing and Warehousing Division
TRER

Industrial Safety Division
RER

Contracted Business Division
TBUZ

Administration Division
BETR

Accounting Division

LB

Legal Affairs and Government
Ethics Division

(L212018.7 1540 BRI R 7E )

(Based on the organizational structure of 15 July 2018)

=
W Audit Office
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EETE

Board of Directors

HEk
Title

REEER

Acting Chairman

e

Name

BFRE (2B N RRKE )
B.C. Yen (President, Taipei Rapid Transit Corporation)

B

Directors

ITEE (FithBERERBER)

Sheng-Wei Wang (Commissioner, Transportation Department, New Taipei City Government)

HEHE (ZREENTILEXTEEES)
Jui-Hsien Hung (Union Committee Member, Taipei Rapid Transit Corporation)

RS XTI REEREEERHR)

Sheng-Hsiung Chang (Professor, Department of Transportation Management, Tamkang University)

FEE (ZEATBREETIRRRR)

Tzer-Hsiung Chang (Commissioner, Department of Rapid Transit Systems, Taipei City Government)

BRE (RBEIZEEREERBRE)
Chieh-Shen Lu (Director General, Taiwan Railways Administration, MOTC)

e OREZFRER)
Chang-Li Hsu (Superintendent of Han Sen Clinic)

SEES (RBERBHAR)
Chih-Ku Fan (Administrative Deputy Minister, Ministry of Transportation and Communications)

BB (ZEAHBRAZRERR)

Pen-Ching Cheng (Commissioner, Department of Personnel, Taipei City Government)

EEA (ZAHBIRBREMIES)

Hui-Ju Huang (Senior Specialist, Department of Transportation, Taipei City Government)

BREH (ZAHBRMERRERR)

Chih-Ming Chen (Commissioner, Department of Finance, Taipei City Government)

HEL (2 EEQARLETSESE)
Chih-An Chien (Council Member, TRTC Union)

o
mZR

Supervisors

iR (ZREEARERA)
Chung-Hwa Tuo (Supervisor, Taipei Rapid Transit Corporation)

BrRERAY (FRAMAERIEREHIR)

Jing-Twen Chen (Professor, Takming University of Science and Technology)

HRR (rithBUrEEIRRRR)

Simon Shiao-Lien Chao (Commissioner, Department of Rapid Transit Systems, New Taipei City Government)

EZE ORNIREEREEERAIZR)

Shiaw-Shyan Luo (Associate Professor, Department of Transportation Management, Tamkang University)

(LL2018.7 \SIEEEF SR ER B R » WIKERZELER )

(The Board of Directors as of 15 July 2018, in order of number of strokes in the Chinese surnames)
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Busmess Team

#H#4284& Organization and Structure

ki A o 4
Position Name Position Name
FRECSEH ERFRAE BREER BREERS
President B.C. Yen Director of Station Engineering Division ~ Chien-Tsai Chen
BlAasE SERFRA IHrRER sy

Vice President

Tsair-Ming Kuo

Director of Infrastructure Division

Ming-Yuan Hung

kb
Vice President

Chih-Chang Sheng

MR ER

Director of Finance Division

= e
,Eli/ﬁ'fE

Ching-Hsin Huang

ks FERRER EXERE BEXE
Vice President Ming-Tsung Chuang Director of Business Division Wen-Tau Jan
BRI B Bl ER =K

Vice President

Shi-Tsung Chan

Director of Information Technology Division

Meng-Cheng Chao

FEWE TRE AR =S
Chief Secretary Wei-Chung Lee Director of Human Resources Division Ya-Fen Huang
BHEE sl s AR
Director of Audit Office Kun-Shu Chu rectorotfurcnasing and Warehousing - 1, vy Lee
Division
BERR REE TRERR BERE
Director of Planning Division Chun-Yu Wu Director of Industrial Safety Division Tai-Liang Yang
ISR R B=RIE RERER BN
Director of Station Operations Division Chin-Heng Yang Director of Contracted Business Division ~ Hong-Zone Lee
THEERR e TEER R EBBs R
Director of Train Operations Division Min-Hsiung Fu Director of Administration Division Sheng-Tai Cheng
B R HRE GEtiEER BT
Director of Rolling Stock Division Ying-Chen Chuang Director of Accounting Division Hui-Fang Yao
RGBS R ARUmER B
Director of System Engineering Division ~ Tung-Ming Tu Irector of Legal Affalrs and Government Pi-Lan Chang

Ethics Division

(L12018.7 151E/E 2B A% )

(Based on the list of active employees on 15 July 2018)

ADEER

Workforce Overview

HEANE 1 5784A

Current number of employees:
5,784 persons

4RI Gender AE Number of Employees LEf5 Percentage
BB Male 4,612 79.74%
77 Female 1,172 20.26%

(201712 317 B I 28 )

(Based on the list of active employees on 31 December 2017)

19
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uh#% 5 BRFE Passenger agent in service
BEEA AMBERMEEELE

We are at your service at every step of the way
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EE I

J Operational Network

SILFEERENERG  BESOBRE (FRMR) ~ AKEHEZ (ALER) ~ RIUFER (B48) ~ PANFER (1§
12) RiRmEAR (B4R ) @ BBBREE13IAR » SEHLE17/E -

There are five operational lines: Wenhu Line, Tamsui-Xinyi Line, Songshan-Xindian Line, Zhonghe-Xinlu Line, and Bannan
Line. The total operational length is 131.1 km, with 117 operational stations.

@ @U Legend ity
T8 EEEEE gy _”ﬁ”ﬁ

Taipei Nan ang Regular Station
Wenhu Line Exhibition Center Taipei Zoo -
praiN — 3
PiY Tamsui

0K e L [ D]
R) ALEIHR o = Tamsui Xiangshan Transfer Station
21) Hongshuin B RINEEL —

—— e
Tamsui-Xinyi Line P74 = BL it
@ ME Beflou Daan Terminal Station
Zhuwei
o LD B 95 5
1ti5 @ Songshan Xindian Airport
ma - P >
Guandu L4 Songshan-Xindian Line SEAE E (=15
Taipower Buing —
Y ——y Z HsR
BE  (EEE 5 S a3
B8 mAn = . il
i Nanshijiao TRA
e o) iHES ‘
& Zhonghe-Xinlu Line - B HERRIBIEE
ahg pes i Taoyuan Airport MRT
@ Shipai Huilong
mERIE ... BEBE
B i) Taipoi Nangan Transfer Passage
e Bl LG o i
. e —— =
Bannan Line SR T B=R
= LU .
e Far Eastern Hospital Hot Sprlng
n o Znishan
=M
8 9 Lianou g,ﬁ ) ) ) )
N BIFEEE  EEH B pa P38
o 5: l?l‘e High Schod] Jiannan Rd. Xihu Ganggian Wende Neihu
anmin Senior High School . @ R @ &R
Y i 58
TREDS Jiantan
9. St Ignatius Figh School PNE] KI&ﬁAI
_ 4) Dazhi Dahu Park
o =
Sanhe Junlor High School =
51 g =] m) BEM
—E@E) Voanshan Bl
o Sanchong
EYCER . g 5% LIS
RS owmn SEUNE
Elementary School
[ 1R} o +
l—\jtﬁ 12 11413 10 @ Eﬂ‘gﬁhﬂu
B8 _
Taipel Bridge | O, A8 . BR QJUJIQJ
13 Dagiaotou N 0| fFKE  (12) Zhongsh
. % B AN e B JomorHigh schoo
= huanglan e s
1 RE NTETR RiEE -
Gaiiao e=lll} Z%\né.l.af? Enﬁg‘g' N BER=K g @ Nergang
Zhongshan Nanjing Fuxing Nanjing Sanmin Songshan Software Park
- 2 == SR 3T G g () .
=0 Sy i), 15 08 6 1 18 [Ae)] i
- E\jtu\ﬁﬁ BL) BL) BL BR % QE
A [~le] ] Taipel Arena Gl ) Tape tangang
16 SEHE 51t (o [=gld=c0) /u%%ﬁi Fﬂ%lgﬁﬂi BRI =B mE biton Center
Xianse Temple - Taipei Main Znongxiao Sun Yat-Sen BL LE! 4
Beimen Station Kinsneng Wemorial Hall 20) Kunyang  Nangang @
[y ;
? EE B8 e e 211152
Tougianzhuang . > Houshanpi
=152 BERL B K
‘05 b ‘Shandao Temple . Zhongxiao Dunhua Taipei City Hall  Yongchun
Xinzhuang A&z
° 3P | ANAE Az EEZH 2
9 ik Dongmen /. Daan Park Daan Xy Anne Xangshan
ive R R
. Fu Jen University @ @ @ @ & =)
20 3 E}:E a0/ e
Danfeng Xiaonanmen A Taipei 101/
BRE FUEKHE  wond Thade Center
o T3 cmangm.sm« &g 88 cteloo
28R i Memora Hall 086
e > Bk B B
o A @ Taipowr Buiding 7RGEEY 08 Linguang
Xinpu Liuzhangli
iRiE D8
R - 07 hGongguan o I
& Dingxi 94 05 x.m.a.
~le]
XEZFIE (o 1 EELR BEE A @R
Yongan Market (03 Wanlong 3 HE ] 04 Wanfang Community Muzha Taipei Zoo
ftes fongan Mar jantang Hospta X
Fuzhong (06, 03 02 01
ry
= Rim)
2% (9 -
Jingan (02 Sngrmei 2 §7ngﬁ
- Taipel Zoo Station
sEERE N
Far Eastern Hospital (95 Bkl
;ﬁ%ﬁ 8 SR Tobur Zoo St Staon
st
anshijao KT
L (B0 Dapingin B
il
o Sff -
NEE & 2 O R
i) Xiaobtan O34 Qirhang F Maokong Station
Tucheng (03
rJ Maokong Gondola
xE FIEEAR
= & BRFT
Yongning Jo51 Xindian District Office
BfE
Dingpu I

[ 75
BL & Xindian
@ 15488

Route Map
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BT Operations Overview

FE=
pEy=}

Ridership

9

fRES o JOKISFRAR  ARILFAEAR © FRAIRTERAR © TRAIHR o TSR
Total Tamsui-Xinyi, Songshan-Xindian, Zhonghe-Xinlu and Bannan Lines Wenhu Line
BEAR
Million Trips
800
700
600
500
400
300
200
1001115 1056 sy 68.0 69.9 714 748 746 756 754
1o 15 214 305 321 326 302 317 315 316 338 354 427 “&
0
1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
4F Year
FEREE
Annual Ridership
REE RIKIEEMR ~ MLFTERR ~ PAFER - IR o SCHRAR
Total Tamsui-Xinyi, Songshan-Xindian, Zhonghe-Xinlu and Bannan Lines Wenhu Line
TFAR
Thousand Trips
2,500
2,044.0
2,021.8
1,965.8
2,000
1,837.4
1,500
1,000
99 83 ‘
707467 .5 783.5
500 650.7
401 586 49, 2692 162.1 186.4 190.9 195.6 204.9 204.4 206.6 206.6
101 426 58.6 835 87.9 89.4 828 867 862 865 927 966 1170 o = —— R
0
1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
4F Year

FOHEE
Average Daily Ridership

23
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Bk 2

Headways
o G o JOKISFEAR  ARILFAEAR © FRAIHTERAR © HRATHAR
Wenhu Line Tamsui-Xinyi, Songshan-Xindian, Zhonghe-Xinlu and Bannan Lines

PARE 2
Minutes : Seconds
10:00

07:24
07:30 06:24

05:52 05:44 06:06 05:41 05:26 05:19 05:18 .
04:56 04:45 04:36 04:35 04:35 04:40 04:36 04:26 04:35 04-06 04:01 04:02

05:00
04??'\_\
04:15 . . —

02:30 - - TR — -

00:00

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
4F Year

I RIEHTRE
Average Headway During Peak Hours
it 201748 E A RIESCIR B/ N JEEE R807) - ELARES AR B\ IETE A IR 4R 1 208

Note: In 2017, the minimum headway on the Wenhu Line during morning peak hours was 80 seconds. The minimum headway on the
other lines was on the Bannan Line, at 120 seconds.

ST o JOKISFAR  ARILFAEAR © FRAIRTEAR © IREIHR

Wenhu Line Tamsui-Xinyi, Songshan-Xindian, Zhonghe-Xinlu and Bannan Lines
P
Minutes : Seconds
10:00 09:01 1g.33
07:30 06:16 06:10 06:11 06:12 544 0546 05:39 05:34 05:35 05:46 05:41 05:30 05:40 (5:26 05:28 05:27
05:00 S —
05:34 05:51 05:37 05:36 05:33 (1511 0506 05:04 05:01 04:57 04:57 04:58 04:51 02:33
02:30 04:18 03:53 03:58 04:03 04:03 04:13 04:16 04:10
00:00
1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
F Year
I EEHTEE
Average Headway During Off-Peak Hours
SRR . RIKIEFAR ~ MAILFTERR « PRIFTER - IR
Wenhu Line Tamsui-Xinyi, Songshan-Xindian, Zhonghe-Xinlu and Bannan Lines

B (%)
Percentage
100 ,99.17 99.53 08.94 99.51 99.32 99.51 99.48 99.64 99.40 99.75 99.78 99.81 99.88 99.77 99.74 99.84 99.88 99.84 99.83 99.86 99.89 99.69

99 56 99.77 99.84 99.88

99.91
1898.78 99.29 99.15 $8.44 98.9

6 9928 99.60 99.73 99.55 99.61 99.59

95 96.38

93.36
90

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
F Year

TRk
Average Punctuality Rate
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ZEBLN Operations Overview

MEBEXE

SEWFERTBAONES  FHEE  REE e THAEARSHBESRFEE - AIERROIEERAZE © FFR
WIKEEELR ERER - LELTTENZETRE -

RIETHEBEERESEER  FAREABUECAETEESREES  THAFEIEELRRK  2017F0E
JLENE  BFEEE  HBUT - BEMEREEZ RSO METERL > EESKEELTT - 52 EESIMUE
R @ B2 EEERESEASAMERESRY  WERIBRBBEBNURNERMRTES  NRBIEE
HEOMCRE -

Affiliated Businesses

TRTC operates a number of affiliated businesses that offer advertising, car parks, retail, underground shopping malls,
and merchandise. Their profits are channeled back to the core transportation business, and they provide customers with
a richer riding experience and a wider range of convenient services.

In an effort to improve overall advertising value, we provided more flexible creative print advertising and three-
dimensional advertising. For greater diversity, we emphasized theme stations, with themed campaigns launched at Taipei
Main Station, Zhongxiao-Fuxing, Taipei City Hall, Zhongxiao-Xinsheng and Zhongxiao-Dunhua. Inspired by subway
advertising abroad, we added multimedia shopping screens at 44 Metro stations along with three TV walls and 24
trackside digital projections. These installations accelerated digital advertising development.

25
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WEEREE IS IET295 - RE4,2168% ~ HE[17,6171& o 2017 FRRE AR RRBIL BITAE » HRFAT
RETHEIXRENI  B27RIEFHARIMNEE - BHERRAREOENEF  SIENREERE  BOA
ARERANGEEER » BINNREEER -

REREE178E - REEIEEDE  NBRLENFEERSEARAEBECREELN  MELTREZRK
R RAERECHRE  2017F B EE A F AR SR - RERENAEETRER  FAEE
BAINAY1428F o

REKHPILHTNER2017FZOEHEFER - BRI NHERSE » sHHERMAHESEEETRER
SRS - REIEM186M  RURBERHEEZBYNMNREBZEE - SECEHITHSXAIESR  BHTED LM
T4 RESHIRMLSE  WSIEMDE - e - BRFEGIKE - ERAZTLERNEIICER -

EERRE0/FRRINGE > EENFHLURHESRFRR  SIEEZXAIAM  RUHREEEATFERE
BBERES - ZIFNAEPT - BFEE - HEUT ~ Rl 230101 8 FORK S B R uh ML AR S
Bt EMmRELLE  HEREEE -
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EEN Operations Overview

Taipei Metro has 29 park-and-ride parking lots, 4,216 spaces for cars and 7,617 spaces for scooters. In 2017, besides
retaining in-house management of Tamsui and Jiantan stations (to maintain our management expertise), we outsourced
the management of the other 27 parking lots. Professional management firms are able to minimize construction,
maintenance and management costs through economy of scale and the introduction of new parking management
equipment. More efficient operations raise the profitability of our secondary businesses.

In order to meet passengers’ needs, Taipei Metro has 178 shops offering diverse products and services, such as retail of
sundry goods, education & recreation, and specialty cuisines. To expand commercial scale, we renovated usable spaces
within stations to open an additional nine shops with a total surface area of approximately 469 m”.

Contracts for the East Metro Mall and Zhongshan Metro Mall expired in 2017, so we solicited new businesses to redesign
the malls with a greater focus on storefronts and public areas. We built 186 shops in total, offering the public a more
fashionable and lively shopping and recreation space. In response to the city government’s strategy of promoting the
cultural and creative industry, we redesigned Zhongshan Metro Book Street. While preserving its overall theme and
characteristics, we incorporated new elements such as coffee, beverages and light foods in order to embrace a new,
more diversified business model.

In 2017, we outsourced management of the Metro Souvenir Shops and opened a newly renovated Metro Souvenir Shop
at Taipei Main Station. By introducing more cultural and creative products, we can provide passengers with premium
souvenirs and services. For the shopping convenience of passengers, we added merchandise trolleys at major transfer
stations and stations with heavy tourist traffic, including Ximen, Zhongxiao-Fuxing, Taipei City Hall, Zhongshan, Taipei 101
World Trade Center and Tamsui.

27
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RIFERIA

RBUIARI196.5BTT » BiRIARaEAI18.0/B7T  BEARRA14.5(87T °
SEENF2017FHR T2 BUGEER44.6ETT  ZEHREEFT516.9/87T ©

AHEEA2THBESEERRRERBCR » 2017FFEEBEELNBEREREBEE - FHEHN47.68
AREZEFEE  2EELLMNN7ET » BEX165.148TT ©

s

Financial Status

Total revenue was about NT$19.65 billion. Profit before tax was around NT$1.80 billion, and profit after tax was about
NT$1.45 billion.

In 2017, the total leasing expenditures paid to the Taipei City Government were NT$4.46 billion. Cumulative leasing
expenditures were NT$51.69 billion.

In support of the Taipei City Government's policy to encourage the use of public transit, TRTC continued to provide
discounts for transfers between Taipei Metro and city buses. In 2017, an average of 476,000 trips benefited from these
discounts every day, and total discounts were NT$1.17 billion. Accumulated discounts reached NT$16.51 billion.
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BT Operations Overview

W EBUA W HEEmA W EEIMEA
Fare Revenue Other Operating Revenue Non-Operating Revenue
BT 7.8
NT$100 million 7.2 370
200 >8 251 4417
7.5 2401609
208 15
4.0 1476
36 195
17.7 138.5
13 1317
150 271215
39 160
13.0 107.1
2.8 120
23 127 971 98.9
40 50 3% 170 57w
100 62 94 . 0 77.9
. 8.5 76.2
7.3 720 494
4.6 459
7.1
52.6
50 4.0
> 23'2
17 % 12.2 :
. 0.6 )
5.2
0
1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
F Year
BEEHRUA

Total Revenue Per Annum

BT
NT$100 million

25

20

-5

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

F Year

EERE I
Net Profit After Tax

*SICEAT B 2001 FRRARHS FE=ImEUN (LERISF @ SREGESEHRMER1TT)
*TRTC has paid the Taipei City Government rental fees annually since 2001 (a nominal rental fee of NT$1 per line was paid every
year for the first five years of operation).
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Listening attentively allows us to overcome all problems
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O Keeping Our Promise to Protect Passengers’ Safety

Reinforcing System Safety

In 2017, the system-wide operational reliability indicator MKBF (mean car-kilometers between service-
delay failures of more than five minutes) reached 4,862,654 car-kilometers.

1. Inspection and Repairs of Train Equipment

In order to ensure the safety and normal functioning of trains, we carry out major repairs on top of
regular maintenance. In 2017, we completed major repairs on seven model 301 trains, seven model
321 trains, two model 371 trains, 11 model 381 trains and 27 model 370 and VAL256 trains.

2. Train Reconfiguration and Upgrades

In October 2017, we completed reconfiguration of the propulsion system on model 301 trains to reduce
malfunctions caused by old propulsion components and modified 80 train axles on the Wenhu Line
Y, to reduce noise and vibrations. We also upgraded the video recording functions on model 371 trains,

including increasing the number of cameras in each car from two to four and raising the resolution from
300,000 pixels to 3 megapixels. Video upgrades were completed on 44.5 trains by the end of 2017.

3. Platform Gate Installation

Since 2006, Taipei Metro has been installing platform gates in 58 stations with gateless platforms to improve safety for
all passengers. In 2017, we added gates to platforms in seven stations: Yongchun, Houshanpi, Haishan, Qizhang, Beitou,
Taipower Building and Kunyang. As of the end of 2017, we completed gate installations at 42 stations.

4. Track Facilities Improvement

To improve safety and comfort, TRTC continues to replace high capacity tracks and junctions. In 2017, we replaced a total of 20
junctions and 11,358 meters of tracks and completed a total of 285 grinding sessions, covering a total of 229,632 meters. We
enhanced track support on the Tamsui-Xinyi and Bannan lines after 15 years of service and repaired or replaced 664 sleeper
screws, 12.9 m of road bed, and 15 m of epoxy resin mortar coating.

5. Major E&M Facilities Replacement

In 2017, we repaired or replaced 7,941 lights, fire alarm systems at eight stations, four escalator control systems, 274
escalator inverters across 35 stations, as well as the AC systems at Jiangzicui and Xinpu stations. The improvements
raised system stability and performance.

BEBARH
10,000 Car-Km
00 471g 4884 4863
400
300
2693
180.9 175.2 185.1

200 1508 166.5
100 89 s28 12

07 133 188 195 292 104.5

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

£ Year

BT 1S EL FITEERSEHZFIHTHERAEH (MKBF)
Historical MKBF Ratings
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Raising Emergency Response Capability

1. Multi-Hazard Disaster Drills

In 2017, we conducted a total of 29 multi-hazard disaster drills at Taipei Metro, Mackong Gondola, Taipei Arena, and
Taipei Children’s Amusement Park. These drills covered equipment failures, natural disasters, and security incidents. Joint
disaster drills carried out across multiple departments and offices together with disaster prevention and rescue agencies
raised disaster response capabilities and coordination.

2. Integrated Tabletop Exercises

In order to strengthen our response to abnormalities, we conducted tabletop exercises that simulated major system
abnormalities. The exercises reinforced rapport and practice among various organizations that will be of use in the event of a
contingency. In 2017, tabletop exercises focused on drivetrain, switch, RATP and power supply abnormalities, etc. In total, we
conducted 30 rehearsals, formal drills and Operations Control Center drills. Reviews immediately followed each exercise and
we revised work description manuals to better familiarize staff with contingency protocols and improve system reliability.

Constant Innovation to Create New Values

Reinforce Organizational Strength

1. Recruitment

To replace staff who retired or left the Company, in 2017 TRTC recruited 122 maintenance personnel and 114 transportation
affairs personnel. To find outstanding student talent, in March 2017 we participated in school job fairs hosted by NTUST, Taipei
Tech and NCU in March 2017. We collected 740 resumes and registered top students for the Company’s recruitment exam.

2. Improving Employee Knowledge and Competence

Comprehensive training courses are available to
strengthen employee knowledge and competences.
Six training categories, namely: new recruits,
professional skills, supplementary knowledge,
management and humanities, health and safety,
and service training, achieve enterprise-level HR
management objectives. For 2017, we organized 1,125
training sessions, providing a total of 246,130 training
hours to 27,876 trainees.

3. Proposal System and Quality Circuit Activities

To encourage employees to proactively make

suggestions and improvements, TRTC continues

to implement a proposal system and quality

circle activities designed to encourage creativity,

revolutionize working methods and strategies, and

achieve innovation. In 2017, 39 proposals received

awards for excellence, and we completed 29 quality

circle improvement projects. We entered one

particularly impressive project, “Decreasing Wenhu Line Train Noise and Malfunction Frequency,” in the 30th National
Unity Circle Competition, organized by the Industrial Development Bureau of the Ministry of Economic Affairs (MOEA). It
won the Zhishan Group Bronze Award.

4. Expansion of Information Security Management System Certification

In October 2017, we passed ISO27001 certification (system computer and data center information security management system,
including the new administrative datacenter). This contributed to a comprehensive information security management mechanism.
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Improving Performance of Subsidiary Businesses

1. Expanding Commercial Areas in Metro Stations

In 2017, we expanded nine station commercial areas, increasing the surface area dedicated to shops by about 469 m?.
The adjustments included modifying the office area or lobby of seven stations, including Zhongshan, Taipei Main and
Taipei Zoo stations, as well as the addition of two simple business points inside Taipei Main Station. In addition, we
retrofitted B1 Metro International Hall in the TRTC building with lighting and stage facilities. The venue has been open to
the public for lease for art performances or seminars since November 21, 2017.

2. Reconstruction of Zhongshan Metro Book Street

In 2017, we solicited new shops after the expiration of contracts and redesigned the Zhongshan Metro Mall with new
features in support of the city government's cultural and creative industry promotion policy. Renovation items included
new seats were installed, retiled of public passageway floors, wall redecoration, lighting adjustments, and new art
installations at entrances and exits. A new brand called Eslite R79 was launched. Besides featuring Eslite’s core bookstore
business, Eslite R79 incorporates light food, beverage and toy shops, creating a new shopping space and ambiance.
Eslite R79 officially opened on August 7, 2017.

3. Multimedia Shopping

In conjunction with digital and mobile shopping trends, we installed a total of 57 multimedia shopping devices across 44
stations. Official operation commenced on October 1, 2017. This new business model is expected to generate additional
advertising revenue of NT$48 million annually.

4. Installing LCD TV Walls and Trackside Digital Projection Advertising

In conjunction with digital advances and to attract the passengers’ attention, we installed TV wall advertising at Taipei
City Hall Station in 2016 as well as three 110-inch and 220-inch TV wall advertising displays at Taipei Main, Zhongxiao-
Fuxing and Ximen stations in 2017. We also installed 24 digital projection advertising devices by the trackside walls
at Taipei Main, Zhongxiao-Fuxing, Ximen, Taipei City Hall and Zhongxiao-Xinsheng stations. The projects, which were
completed in October 2017, enhanced our advertising value.
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TRTC's Invested Companies

1. EasyCard Investment Holdings Co., Ltd.

EasyCard Investment Holdings has a registered and issued capital of NT$1,040,600,000. TRTC is the largest shareholder,
with 27.49% of the shares. EasyCard Investment Holdings’ core business is investing, and investment targets included:
the EasyCard Corporation (wholly owned), UUPON Inc. (37% stake), Alliance Digital Technology Co. (10% stake), Metro
Consulting Service Ltd. (6% stake) and Taiwan Mobile Payment Company (t wallet, 1% stake). In 2017, its net income after
taxes was NT$123.21 million, which provided TRTC with a recognized investment return of NT$33.87million.

2. Metro Consulting Service Ltd.

The Metro Consulting Service (MCS) has a registered and issued capital of NT$50 million. TRTC is the largest shareholder,
with 20% of the shares. MCS'’s core business is management consulting, providing track talent training courses and
operational planning services. In 2017, it organized training courses for Suzhou Rail Transit and Qingdao Metro. It was
commissioned by the Bureau of High Speed Rail to test the system stability of Taoyuan Airport MRT. Apart from offering
simulated drills, optimized regulations and protocols, and consultation services, the company was commissioned by
the Railway Reconstruction Bureau, MOTC to provide technical assistance on the Taichung urban area elevated railroad
(mechanical and electrical) as well as consulting service for Taiwan Railways Administration train procurement and power
component replacement. In 2017, its net income after taxes was around NT$1.68 million, which provided TRTC with a
recognized investment return of around NT$340,000.

Sincere Service — Quality Experience

Diverse Ticketing Options

1. Expanded Multi-Card Service

In order to provide the public with diverse ticket options, TRTC
launched iPASS and HappyCash on July 1 and December 1, 2016,
respectively. On February 10, 2017, we added icash. Taipei Metro’s
electronic ticket utilization rate was 94%, the highest in Taiwan's
public transport sector.

2. Multilingual Service Introduced for Automatic Ticketing
Machines and Top-up Machines

In order to offer international tourists with more friendly single-trip
ticketing and top-up service, on top of the existing Chinese and
English interface, TRTC added Japanese and Korean language
service in March 2016 to accommodate the high number of tourists
from Japan and Korea. In October 2017, Malay, Thai, Vietnamese
and Indonesian languages were introduced to the operating
interface and voice service system for the convenience of a wider
ranger of foreign passengers.

Convenient Riding Experience

1. 4G Mobile Communication in Stations and Tunnels

In order to provide passengers with a better mobile communication experience, we leased suitable Metro station areas
to telecommunication companies to set up 4G facilities. As of the end of 2017, 4G mobile services were introduced at
57 stations (including both station and tunnel areas) on the Wenhu Line (Songshan Airport-Dazhi Station), Tamsui-Xinyi
Line (Xiangshan-Chiang Kai-Shek Memorial Hall Station, Taipei Main Station), Songshan-Xindian Line (Jingmei-Songshan
Line), Zhonghe-Xinlu Line (Nanshijiao-Dongmen Station) and Bannan Line.
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2. Free Wi-Fi Service in Taipei Metro Stations and Trains

Starting from late July 2017, we progressively introduced new Wi-Fi services in trains. The Wi-Fi services are
provided by private contractors and expenses are covered by advertising revenue. We also replaced existing
Wi-Fi services available in stations. The general public can login in to free Wi-Fi via any of the following
methods: one-click login, Taipei Free/iTaiwan/Facebook and FETnet user account. Each connection lasts 30
minutes and an unlimited number of free Wi-Fi connections are available.

3. Taipei Metro Go App Update

The new Taipei Metro Go app offers more diversified services. In addition to a wide array of riding information
and promotions, in October 2017 we added a new magazine function that lets users choose from among more
than 50 well-known magazines. Furthermore, we incorporated Google AdSense to generate advertising revenue

for the Company.

4. Adding Station Names and ID Numbers

To provide international athletes with a friendlier riding
environment for the Taipei 2017 Summer Universiade,
in May 2017 we replaced about 25,000 signs across
117 stations. The new signs adopted an ID numbering
system using the first letter of the line color and the
Station ID number, so that domestic and overseas
passengers can identify various Metro stations and lines
via line color (Brown/BR, Red/R, Green/G, Orange/O,
Blue/BL) Riding or transfer direction are apparent by
checking the station number.

High Quality Riding Space

1. Replacement of the Electronic Multimedia Display System (EMDS)

To accommodate expansion of the Metro network and advances in multimedia and digital technology, we
updated our electronic multimedia displays. In 2017, we replaced a total of 184 displays at 54 stations on the
Wenhu, Tamsui-Xinyi and Songshan-Xindian lines.

2. Ceiling and Lighting Fixture Replacement

An ongoing project to renovate the Metro ceiling targets unattractively styled, corroded old ceilings for
replacement. In July 2017, we completed replacement of part of the ceiling and lighting fixture at Wanlong and
Jingan stations. In November 2017, we completed partial ceiling replacement at Zhongxiao-Xinsheng, Guting
and Jingmei stations.
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Benchmarking and Technology Export

Sharing Experiences with Domestic and Overseas Rail Transit Operators

1. 2017 CoMET Annual Conference

At the CoMET Annual Conference in Taipei, hosted by TRTC from November 27 to December 1, 2017, we presented
Taiwan's Metro experiences and benchmarking to operators and experts from 16 rapid transit systems worldwide, including
New York and London. To further share experiences and information, we hosted subway operational management seminars.
Besides serving as an important reference for future operations, the events marketed Taipei and Taipei Metro.

2. Participating in Domestic and International Academic Events

TRTC attends domestic and international academic events to share information and learn from metro operators of key
cities around the world. Events we attended in 2017 included the SZW Forum on Urban Rail Transit in Shenzhen, China
(April); the Asia Rail Summit in Bangkok, Thailand (May); the American Public Transportation Association Rail Conference
(June); the ASEAN Rail Summit in Malaysia and the International Symposium on Development, Planning and Design of
China TOD Projects in Zhejiang, China (September); the Workshop on Railway Operation for Safety and Reliability in
Hong Kong (November); and the 4th Cross-Strait Forum on Smart Rail Development in Macau (December). For the cross-
strait forum, we were joined by delegates from the Rail Engineering Society of Taiwan.

3. Receiving Overseas Guests and Visitors

In 2017, TRTC received 87 delegations containing a total of 1,347 visitors. Notable guests from metro-related industries
included dignitaries from Dallas (USA); British MPs; and Danish Parliamentarians. Rail industry guests included
delegations from Japan Railways, India’s Ministry of Railways, Korea's Busan and Seoul metros, as well as Singapore’s
Land Transport Authority.

Expanding Outsourced Training and Consulting

1. International Outsourced Training and Consulting

In support of the government’s New Southbound Policy, TRTC promotes overseas consulting services. In 2017, we were
commissioned to conduct three projects: subway diagnosis and power supply/track consultations in Kuala Lumpur,
Malaysia as well as MRT 7 document review in the Philippines. These services not only increase TRTC's international
exposure but also raise non-operating revenues for the Company.

2. Advancing Mass Transit Knowledge Through Academic Collaboration

Besides following conventional business models, the Institute of Transportation, MOTC invited us to share Metro
experiences in training courses for the rail transportation community. In 2017, we conducted 16 courses totaling 48 hours.
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Social Care and Environmental Sustainability

Promoting Our Brand Image

1. Diverse Marketing Activities

(1) 2017 Metro Street Dance Competition

Inspired by the Summer Universiade theme of "Taipei — My Sports City,” we appointed the singer, dancer and
songwriter Nick Chou to serve as the event ambassador. In total, 411 teams signed up for the competition (including
MV synchronized dance) and there was an audience of nearly 7,500 people.

(2) Zhongshan Tropical Almond Picnic Festival

In order to stimulate development of the cultural and creative industry surrounding Taipei MRT Zhongshan Station,
TRTC held the Zhongshan Tropical Almond Picnic Festival at the Jazz Plaza on March 26, 2017. The event included a
picnic, concert and pop quiz.

(3) Zhongshan Station “Habit Store”

To encourage people to develop good habits (such as being punctual) by riding Taipei Metro, we collaborated with
Cathay United Bank to launch metro riding campaign on May 12, 2017. The event featured a “Habit Store” that we
opened in the lobby of Zhongshan Station on the Tamsui-Xinyi Line. The store was open from May 13 to June 2 and
provided adorable, limited edition cultural and creative keepsakes for the public.

45



2017 adeEEnmaEw
TAIPEI RAPID TRANSIT CORPORATION ANNUAL REPORT

(4) 201788 O F£EE
201711 18 K25 MR ZRM AR M IZ I REE
BRMRITCERB T2 TESTRE  BERN
T HERKAFrande) ZHMELE SR LBRTFE
18 » KTammy Tang » §EFFEE T EERIRFEE&Soy
La Leym BB+ #ESEEERKRMBE - BHERE -
HASTIS]313,000 AIRIZHOES -

(5) &L - MEBREEW

B @R M ABRTES/F - 20173818 E4A
1MBRBEERLZHEM AR LGB RERY "384ZE
RAERARTEE ) REBM > WERRAD THRTER
BRILAT , @ BB B AERIEFANZEANEMER -

2. SEHEREE AT B
(1) 20171 R KRB ESE |, RABFIE

HEERAFHREEAEREIE - 2017475108
R ERERNEREESHREEEG « BI5 - BIR
5ot BERENRERESSARESE
B AFELRFSESHRENLERR  RAH -
2RISR RERIRE © RN ©

46



0—0—0—0—0—0—0—0—0—0

LR Operational Performance

(4) 2017 Taipei EXIT Music Festival

On November 18 and 25, 2017, we hosted a pop concert and a jazz concert in the
Sunshine Hall of Daan Park Station. Well-known bands and singers such as Waa
Wei, Enno Cheng and Frandé staged live performances. Additional performances
from iconic jazz bands from Taiwan, including Tammy Tang, Big Band Jazz, Vincent
Hsu and Soy La Ley Afro-Cuban Jazz Band, attracted close to 3,000 people.

(5) Spring Azalea Art Installation

In collaboration with an artist who was shortlisted for a Golden Bell Award in the Best
Art and Design category, we built an art installation called the “Sea of 30,000 Floating
Paper Azaleas.” It was exhibited in the Sunshine Hall of Daan Park Station from March
1 to April 11, 2017. The artwork, which was reminiscent of a poem from the Song
Dynasty called “Blooming Azaleas Saturate the Mountains in Red,” transformed the
station into an indoor artistic spring garden full of blossoming flowers.

2. Fun Riding Experience - Painted Train

(1) 2017 Summer Universiade Painted Train

TRTC launched the Universiade painted train in conjunction with the Taipei
Department of Information and Tourism on July 10, 2017. The interior design theme
of the cars featured six Universiade sports themes: basketball court, baseball stadium,
soccer stadium, swimming pool, athletics track and shotput venue. Other features
explained the rules of competition events and gave trivia quizzes to let the public
gain new knowledge while riding Taipei Metro.
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(2) Maji Meow Family Friendly Painted Train

In an effort to increase the fun of riding the Metro for families,
the multi-themed Maji Meow Family Friendly Painted Train

was launched for the Tamsui-Xinyi Line. Furthermore, we
invited Maji Meow, Bravo, Itkids Theatre and Metro Chaotian
Troupe to perform a stage play at the maiden voyage press
conference on August 9, 2017.

(3) Mobile National Theater & Concert Hall Painted Trains

Coinciding with National Theater & Concert Hall’s 30th
anniversary celebration, TRTC collaborated with the National
Theater & Concert Hall to decorate train cars using theater, Google play

Available on the iPhone

performing arts library and concert hall themes. The event
lasted four months, starting from October 2, 2017.

3. High-tech Interactive Marketing — AR Mobile Game
Fantasy Traveler

TRTC collaborated with HwaCom Systems Inc. to launch “Fantasy
Traveler,” Taipei Metro’s first AR adventure mobile game.Virtual
characters and real-life Metro stations were combined to let 25
adorable guardian angels emerge at 25 locations, including special
tourist attractions, bustling areas and transfer station lobbies. The
event was held from August 4 to end of October 2017. We also
conducted a limited edition Metro ticket lottery event to liven up
the ambiance for commuters.
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Promoting Green Transportation

1. Diverse Ticket Marketing

(1) Upgrading Taipei Metro Travel Packages

0—0—0—0—0—0—0—0—0—0

&= A R Operational Performance

TRTC continued to forge strategic alliances with stores by organizing two promotional events from
April 28, 2017 to April 30, 2018. Passengers who purchased one-day, 24-hour, 48-hour, or 72-hour
passes received discount vouchers to stores such as KaoChi, Taipei 101, Ever Rich and Tripodking

Sichuan Spicy Hotpot. In 2017, we sold about 177,000 tickets.

(2) Diverse Recreational Ticket Options

TRTC collaborated with THSR, Taipei Sightseeing Bus and Taoyuan Metro for the inaugural THSR-
Taipei Metro-Taipei Sightseeing Bus and a new Airport MRT-Taipei Metro ticket package in order
to attract tourists. In addition, we debuted the “Family One-day Pass” during summer vacation to
encourage families to travel together by riding Taipei Metro. In total, we sold approximately 22,000

tickets across three categories in 2017.

2. Bicycle-Friendly Measures

TRTC continues to allow passengers to carry bicycles
onto trains during weekends and public holidays. In
2017, a total of 64,165 passengers brought bicycles on
their rides, averaging 553 bicycles per day. To facilitate
park-and-ride for cyclists, we installed bicycle racks
around Metro stations. A total of 12,344 bicycle parking
spaces were provided as of 2017. Additionally, to support
the public bicycle policies initiated by the Taipei City and
New Taipei City governments, TRTC provides grounds
around Metro stations for shared bicycle rental systems.
To date, we provided space for 80 rental stations and two
service centers in Taipei and another 37 rental stations
and two service centers in New Taipei.

Environmental Protection and Social Care
1. Energy Efficiency, Carbon Reduction, and
Other Green Activities

In 2017, we introduced a variety of energy conservation
measures such as replacing old lighting with energy-

saving systems, tweaking air conditioning settings, adjusting train operation speeds and installing
regenerative brakes. In total, we saved 13.39 million kWh, which was equivalent to reducing CO, emissions
by 7,083 tons. TRTC also promoted energy saving and carbon reduction policies by encouraging

environmentally friendly behaviors, such as e-meetings, paper reduction, light reduction, turning off lights

in equipment and machine rooms, and setting air conditioners to 26 degrees Celsius.

2. Solar Rooftop Leasing on the Beitou Depot Roof

We signed a contract in November 2017 to construct the first industrial grade solar power plant in Taipei.
The plant has an output of 3.8 MW and is expected to generate 4.3 million kWh of electricity annually,
which will reduce CO, emissions by roughly 2,200 tons, equivalent to the carbon sequestration capacity
of six Daan Forest Parks. The power generated is enough to supply about 1,100 homes for one year.
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3. Publication of Corporate Social Responsibility Reports

In response to sustainable corporate developments, TRTC compiled a 2016 corporate social
responsibility (CSR) report that is based on the globally recognized GRI G4 guidelines. Also, in
2017, we were certified by an impartial third-party review (SGS Taiwan), and the Taiwan Institute
for Sustainable Energy (TAISE) awarded Taipei Metro with the Taiwan Top 50 Corporate Social
Responsibility Report Gold Award, the Taiwan Top 50 Corporate Sustainability Award, and the
Creativity in Communications Award (Unique Culture and Urban Spotlight — Quality Metro Culture
Promotional Plan).

4. Listening and Responding to Commuter Feedback

In order to provide the public with convenient feedback channels, besides the 24-hour customer
service hotline, passengers can communicate their opinions through TRTC's official website, the
Taipei Metro Go app’s customer service email and passenger opinion forms available at Metro
stations. In total, we processed 6,959 customer feedback forms, 4,670 corporate e-mails, 2,572
feedbacks submitted through the HELLO TAIPEI Simple Petition System, and nearly 400,000 calls to
the service hotline.

5. Activating Community Engagement

(1) Metro Tours

In order to endow the public with a basic understanding of the Metro system and facilities,
organizations and schools are able to sign up for Metro tours, which include guided visits into
restricted areas. In 2017, a total of 105 groups (4,330 people) participated, including teachers and
students from New Taipei’s Hsinpu Junior High School (courtesy of the Workforce Development
Agency, Ministry of Labor), the Taiwan Fund for Children and Families Taitung Branch Office, and
elementary students from Nantou and Chiayi. The activities expand the students’ horizons and
facilitated interactions between urban and rural areas.

(2) Creating Communication Channels with Metro Fans and Netizens

Online social media served as a communication channel to connect TRTC to Metro fans and
netizens. Besides virtual contact, we also offered the chance for physical, face-to-face interaction.
In 2017, around 63 members of the general public visited the Neihu Depot to observe train
maintenance and track tests, visit the Operations Control Center, and participate in talks led by
Metro supervisors.
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1. Municipality Week Promotion

From February 12 to June 12, 2017, we launched the “Maokong Gondola Municipality Week Promotion.” Residents of
the particular municipality selected for Municipality Week were able to ride the Gondola for NT$50 per trip, regardless of
the number of stops. The event attracted 30,434 people in total. Besides encouraging citizens from other municipalities
to ride the Gondola, it boosted ridership and tourism development in the Maokong region.

2. Maokong Gondola Fun Summer Vacation

From July 3 to August 31, 2017, junior high school, senior high school, vocational school and college students between
the ages of 12 and 18 were able to ride the gondola for NT$50 per trip by presenting their student ID card. The program
attracted 13,000 participants.

3. Festival Marketing

TRTC collaborated with the Maokong Shopping District, Taipei City Office of Commerce and Taipei Zoo to organize
the Maokong Tea Festival, Chinese Valentine's Day Tea Festival, and a summer camp. Integration of local resources
generated win-win benefits. Marketing activities were also held for occasions such as Chinese New Year, Moon Festival or
Halloween in an attempt to increase ridership and facilitate local tourism development.
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Business Diversification
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1. Organizing International Competitions and Major Events

(1) Main Hall

In 2017, we organized 121 international competitions and major events, including the High School Basketball
League Division | Championships, the YONEX Open Chinese Taipei 2017, Cirque du Solei — Toruk the First
Flight, Jacky Cheung solo concerts, Jay Chou’s Invincible World Tour and the 2017 Summer Universiade Taipei.

(2) Ice Land

In 2017, the venue played host to 11 international competitions and major events, including the 2017
World Junior Figure Skating Championships, the IIHF World U18 Championship, and the 2017 National
Short Track Speedskating Spring/Summer/Fall Championships.

2. Painting the Main Hall Steel Structure

The external steel structure of Taipei Arena’s main hall has exhibited signs of paint chipping and rust. In order
to maintain the structural safety and aesthetics, we repainted and restored the structure in July 2017.

3. Taipei Arena Multimedia Electronic Signage

In order to provide a wider range of information, we installed eight é5-inch TVs in the North Hall in August 2017
and 18 55-inch information kiosks in popular areas such as Ice Land and the Main Hall Information Counter and
corridor. The equipment includes touchscreen functions to make it easy to scroll message and venue information.

4. Hosting the 2017 Summer Universiade Basketball Tournament

We renovated or upgraded basketball hoops, the maple hardwood court, the dock, and flooring at the
main court. Having a facility that meets international standards helped make the 2017 Summer Universiade
basketball tournament a great success. Besides proving to be a popular venue among athletes, volunteers
and staff, Taipei Arena also garnered praise from the FISU president and technical delegates.

1. Ticket Promotional Offers

From July to December 2017, we expedited ice skating ticket package sales to shorten waiting times for
weekend travelers during summer vacation. Additionally, we unveiled the weekday group promotional offer
from September to November to alleviate crowd congestion during holiday peak hours and to promote ice
skating. In total, 36,183 packages were sold.

2. Festival Marketing

During the Halloween Parade Event from October 27 to 31, 2017, groups that made reservations for ice skating
and attended the Taipei Arena shopping parade received a limited edition, pumpkin-shaped bucket. Moreover,
Christmas Curling Fun was held from December 22 to 24, 2017, to attract visitors to the first curling event in Taiwan.
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Business Diversification

1. Introducing New Leisure Facilities

In 2017, we solicited business partners to install small-scale amusement facilities such as outdoor spiral slides, bumper boats,
an earthquake experience house, mini excavators, RC race cars, a Jurassic adventure, and F1 racing by. By using a commission-
based model, we minimized risk while introducing new rides for tourists.

2. Utilization of Affiliated Commercial Space

The management of Kawai Candyland, VR Kingdom and Kawai Virtual Kingdom will continue to be outsourced. In 2017, we
also added three affiliated commercial spaces, including Classroom for the Future — New Marine World, Room Escape, and
Magical Photo Booth Studio to increase supplemental business income and provide visitors with more options.

1. Promotional Marketing Measures

To attract more visitors, we offered ticket-free incentives such as weekday group reservations, Taipei resident Wednesdays,
and starlight promotions. Group concession tickets and monthly tickets also attracted visitors, and we sold group buying
amusement tickets starting from March 10, 2017.

2. Organizing Theme Events

To generate publicity for the park, we have collaborated with Sanrio since April 1, 2017, to hold the “Cinnamoroll 15"
Anniversary Celebration.” Activities included a coffee cup dress up, press conferences, souvenir sales and a large
photography backdrop. Also, we continued hosting festive

celebrations (such as Chinese New Year, Children’s Day,

Dragon Boat Festival and Halloween) to attract more visitors,

thus increasing the revisit rate and exposure for the park.

In 2017, we received first place in the amusement park
category at the 14th Next Magazine Top Service Awards. We
also received the Benchmark Award for the Taipei City Public
Toilet Evaluation, making our toilets the yardstick against
which all outstanding public toilets are measured.
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FRIREE Looking to the Future

Since Taipei Metro started operations 21 years ago, our colleagues have worked steadfastly together to transport over 2
million passengers daily,bringing convenient and happy urban lifestyle to residents of Greater Taipei.

As the backbone of public transportation, the Metro system will continue to implement the vision of “Green Energy,
Sharing, Digitization and Safety” by adhering to the Taipei City Government’s strategic policies. Aside from a broad
marketing campaign to promote public transportation, we will issue public transportation monthly tickets and collaborate
with public transit operators to launch various concession ticket packages, in order to convince more travelers to take
advantage of public transportation. Our aim is to create a low-carbon environment through green transportation.

As a key element of urban development in Taipei, the Metro aspires to provide convenient, reliable transportation
service. Besides the existing network, we have been entrusted with managing the Metro Circular Line starting from
2019. Boosted by years of experience in the field, we are making steady strides in preparatory work while negotiating
reasonable conditions as a contracted operator. Our goals include financial autonomy and sustainability.

With the highly reliable Metro system providing a solid foundation, a key focus of our future is to uphold the spirit of
"business maximization” by expanding affiliated businesses. Apart from responding to mobile trends by developing
creative advertising, and transferring business capacity by offering technical services to outside firms, we will strive
to grasp the pulse of society and absorb new business knowhow in order to develop new business opportunities.
Furthermore, we will fulfill our corporate social responsibilities. Metro stations will be linked to surrounding infrastructure,
so that the Metro system and the city are able to prosper together. From 2017, we initiated the a green belt
reconstruction project along the Taipei Metro Zhongshan-Shuanglian section. By giving the green belt around Zhongshan
Station and Zhongshan Metro Book Street a makeover, we hope to transform the area into an urban space that shows
how the everyday lives of residents are linked to the Metro.

Taipei Metro is more than just the lifeblood of the city. For many years, with a reliable system and customer service we have
evolved and helped to reshape and enhance the values and image of Taipei. In the future, we will endeavor to focus on our
core transportation business and fulfill our corporate social responsibilities through refined services and a unique Metro
culture. By earning passengers’ recognition and forging emotional bonds, we will establish a new relationship between the
Metro and residents as well as communities and the city. The result will be a brighter future that we share together.
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Embracing the safety of all passengers throughout the rush hour
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January 21, 2017: Year of the Rooster

commemorative tickets went on sale.
Production was limited to 800 sets.
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May 1: Station IDs and direction
signs were updated at all stations.
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Received the 2016 Taipei City

Government Labor Safety Award
for excellence and outstanding
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February 10: Taipei Metro began to accept icash.

independent management.
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BRE,  AESEREREREREREES
SEEAN\FEREILHEBE CELTER
B

Collaborated with THSR for the first time to launch the
“THSR-Taipei Metro-Taipei Sightseeing Bus” ticket from
June 1 to December 31, 2018. The package includes a
THSR standard car reserved seat return ticket, a Taipei

Metro 48-hour pass and a Taipei Sightseeing Bus one-
day pass coupon.

O 6R13AETRIAETH
TEEFERIEFE  #
RASEBEREN

June 13 — July 1: An annual
inspection was carried out

on the Maokong Gondola to
ensure system reliability.




7H1EI§8H31EH?EtH THFRT—AZE, - BX
2N (12T RE) BEEE)

July 1 = August 31: The Family One-day Pass was
launched. Passengers were able to enjoy a free children’s
ticket with the purchase of an adult ticket (children under
12 years old).

7TH10RHBERESFREHERERETIE - HiF
RNERBES W NEEIRG  HIG - RIIG K
M BEHENRERESS A AKEETE

July 10: Launched the Universiade painted trains in
conjunction with the Department of Information and
Tourism. The interior design theme of the cars featured
six Universiade sports themes: basketball court, baseball
stadium, soccer stadium, swimming pool, athletics track
and shotput venue.

o

O 07EEREREERE  BERSGE
RE - BETRS411E %

2017 Metro Street Dance Competition. Pop
star Nick Chou was appointed as the event
ambassador, attracting 411 teams to sign up
for the event.

H—.—H—H—o—.—.

EEHI=E Milestones

O EATHITEBXRIESR  EXHTERL
WTREE - 23 "HMmR79, MR
SMERE - BA7THIEREE

In support of the city government’s cultural
and creative industry promotion policy, the
Zhongshan Metro Mall was redesigned. A new
brand, Eslite R79, was unveiled to the public on
August 7.

0O HEMEFEEATSIE B8A10HRHE
HOTBkEE - EEBAEE ,  ASHkEE
IS B R [0 E+ =L FEEA8/7 2/ \RFE

In collaboration with Taoyuan Metro Corporation,
we unveiled the “Taoyuan Metro — Taipei Metro
Joint Ticket” on August 10. The joint ticket
includes a Taoyuan Airport MRT return ticket and
a Taipei Metro 48/72-hour ticket.
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O

BB A ETE TTEIMEBERESCF RS 108198 EB2017FF14BRBFEESAE " ARE
B, 2REEER i%ﬁ%?ﬁﬁ%ﬁﬁ& B4 WAL, T EHELEEASE (REREE)

BERR - 10R2HE1TE4EAR October 19: Received runner-up in the Public Transportation
Collaborated with National Theater & Concert Hall Category and first place in the Amusement Park Category at

o laundh rains themed afer e venue. The iwmEins the 14th Next Magazine Top Service Awards (Taipei Children’s

presented theater, performing arts library and

Amusement Park).

concert hall themes. The train was in operation for
four months, starting from October 2, 2017.

IR REIRE 64,5908 7T - ARBREREHZE100ET
After a capital increase of NT$645,900,000, TRTC's registered capital was NT$10 billion.

017 M AER > EEIKEBERHERENG L ERER

A contract was signed in November 2017 for to lease space for the installation of solar power equipment on
the Beitou Depot roof.

TTEORAEB 1 EERREIREE TR « SEESRIEACER - N1 A21 BHINEREHEE

After the B1 Metro International Hall in the TRTC Building was retrofitted with lighting and stage
facilities, the venue was opened to the public for rental staring on November 21, 2017.

1182304552017 TCSA " TOP50=
THEKERE | 8~ TTOP50= &
FKER , LUKk TRIRBRE,

November 23: Awarded the Taiwan Top
50 Corporate Social Responsibility Report

Gold Award (TCSA) and the Creativity in
Communications Award.




o .

10H25HE - BERGEEE
FIEEERA ERAEE
RE - MELHEFIAHES
BIEESI KRBT RBERL

From October 25, Malay, Thai,
Vietnamese and Indonesian
languages were introduced to the
operating interface and voice service
system of Metro automatic ticketing
machines and top-up machines.

©

H—H—.—.—O—O—H

EEHI=E Milestones

12H20HER1065F T ABEBRAEIR 2 ) dREE
December 20: Received the 2017 MOEA Energy Saving Benchmark Silver Award.

12H20A0 RERLREE "106F 2T EARTEEHE, &

December 20: Taipei Children’s Amusement Park received the Benchmark Award
for the Taipei City Public Toilet Evaluation.

IBFIZEBk B E B ABREE - 520174128318 L4 68 E 201841
R1H LEF66 - 2RMAFHERIKRE 2598 AKX
Successfully provided transit services for the New Year's crowds. System-wide

ridership amounted to 2.59 million between 06:00 31 December 2017 and 06:00
01 January 2018.

O "B7BE2RKMEL  JIE wTEHEAEESY (NEERE

B KK N 777 A
BOZEEEIELR

TR NS 8 e ) 2 BT TPE-Free AD WiFiZEs8 31 B A

November 27: TPE-Free AD WiFi was installed and activated for Metro stations,
trains, underground shopping malls and other areas under our management (Taipei
Arena, Taipei Children's Amusement Park and Maokong Gondola).

O NMAZHELEENTDEMEFRNERR
BE2017 COMETH & » Sithi#ig BEHE

November 27: TRTC hosted the 2017 CoMET
Annual Conference, which is considered the
most important annual event on the calendar of
the rail transit industry. Hosting the event made
it easier to share our management experience
with member countries from around the world.
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HIE;EZ Train cleaning
FERE BPRERENS

Prepping for a brighter tomorrow
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Report Of Independent Accountants

TAIPEI RAPID TRANSIT CORPORATION
FINANCIAL STATEMENTS AND REPORT OF INDEPENDENT ACCOUNTANTS
DECEMBER 31, 2017 AND 2016

To the Board of Directors and Shareholders of TAIPEI RAPID TRANSIT CORPORATION

We have audited the accompanying balance sheet of TAIPEI RAPID TRANSIT CORPORATION as
of December 31, 2017, and the related statements of comprehensive income, of changes in equity
and of cash flows for the year then ended. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit. We did not audit the 2017 financial statements of investments accounted for
under the equity method. These investments amounted to $437,093 thousand as of December 31,
2017, and the related investment income was $34,205 thousand for the year then ended, respectively.
The financial statements of these investee companies were audited by other independent
accountants, whose reports thereon have been furnished to us and our opinion expressed herein,
insofar as it relates to the amounts included in the financial statements for these long-term
investments, is based solely on the reports of the other independent accountants. The 2016 financial
statements were examined by the Audit Department in Taipei. The differences from the audited
amounts are described in Note 10.

We conducted our audit in accordance with the “Regulations Governing Auditing and Attestation
of Financial Statements by Certified Public Accountants” and generally accepted auditing standards
in the Republic of China. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit and the reports of other independent accountants provide a reasonable
basis for our opinion.

In our opinion, based on our audit and the reports of other independent accountants, the 2017
financial statements referred to above present fairly, in all material respects, the financial position
of TAIPEI RAPID TRANSIT CORPORATION as of December 31, 2017, and its financial performance
and cash flows for the year then ended in accordance with the requirements of the “Business Entity
Accounting Law” relating to the preparation of financial statements, “Regulation on Business Entity
Accounting Handling”, and Enterprise Accounting Standards and its interpretations.

for and on behalf of PricewaterhouseCoopers, Taiwan
May 11, 2018
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0O EERMER

20174 K 201651283 31H
B HEBAT
1065E12831H 1055128318
BE BEE
&% % &8 %
RENEE
RE 7~(—) 401,561 2 3 336,059 2
L ESREE—ND D) 4,586,841 23 3,859,075 21
FEZRIHHSREE—RE ~E) 900,284 5 191,057 1
FEUIIRTR 41,818 - 41,809 -
FEMIRFR—BARA g 223,682 1 138,240 1
H fth IR 66,268 - 56,116 -
H iR —RERA + 87,188 1 82,955 -
k& 7N(7m) 2,305,276 12 2,544,366 14
Taf 1A 338,345 2 524,960 3
HthSREE—RED N(H) 2,025,000 10 1,225,000 6
mEBEESE 10,976,263 56 8,999,637 48
JERENEE
FEEZIHEeREE—FRD ANE) 2,659,812 14 3,509,666 19
RARRECKRE 78N 437,093 2 435,960 2
REPE ~ BE Kkl <D 5,107,878 26 5,445,561 29
BILEE 41,013 - 56,832 -
EIEFTS B & A 379,338 2 307,084 2
HitJERB & E 1,824 - 26,869 -
JEREBEESE 8,626,958 44 9,781,972 52
BERET 19,603,221 100 $ 18,781,609 100
(#rE)
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20174 K 201651283 31H
B HEBAT
1065E12831H 1055128318
BfERET#ES BitzE
&% % &8 %
REERE
TEN TR $ 186,242 1 190,627 1
FEASIRR 33,691 - 73,940 -
EHAERAE 225,720 1 203,720 1
HARENTR 7<U\) 2,235,317 1 2,268,089 12
HAOENFR-BARA + 582,187 3 526,030 3
HitnehaE AVt 738,745 4 873,563 5
mEBEESE 4,001,902 20 4,135,969 22
IERERE
IEREFTSRaE 3 - ; .
HiZpRsas A& 3,069,148 16 1,201,142 6
JERBRESE 3,069,151 16 1,201,142 6
BEHRET 7,071,053 36 5,337,111 28
&N ANHI)
EBRARA 10,000,000 51 9,354,100 50
=N AD)
EARNE 13,193 - 10,071 -
REEER 75(-m)
EfERmRE AR 1,326,957 7 1,200,828 b
NEBREBA RS 1,101,165 6 2,788,420 15
HithigEzs
wHHESREERBIRBS 90,853 - 91,079 1
fE st 12,532,168 64 13,444,498 72
BEASEEERKIIIZEHEE N
BAZHBEIR n
BfEREESEET $ 19,603,221 100 18,781,609 100

R BRI R A B R —82

SBORSE -
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O BALANCE SHEETS

December 31, 2017 and 2016

(Expressed in thousands of New Taiwan dollars, the 2016 balances were examined by the audit department in Taipei)

December 31, 2017 December 31, 2016
ASSETS Notes
Amount % Amount %
Current Assets

Cash 6(1) % 401,561 2 % 336,059 2
Available-for-sale financial assets - current 6(2) 4,586,841 23 3,859,075 21
Held-to-maturity financial assets - current 6(3) 900,284 5 191,057 1
Accounts receivable 41,818 = 41,809 =
Accounts receivable - related parties 7 223,682 1 138,240 1
Other receivables 66,268 = 56,116 =
Other receivables - related parties 7 87,188 1 82,955 -
Inventories 6(4) 2,305,276 12 2,544,366 14
Prepayments 338,345 2 524,960 3
Other current financial assets 6(5) 2,025,000 10 1,225,000 6

Total current assets 10,976,263 56 8,999,637 48

Non-current assets

Held-to-maturity financial assets - non-current 6(3) 2,659,812 14 3,509,666 19
Investments accounted for under equity method 6(6) 437,093 2 435,960 2
Property, plant and equipment 6(7) 5,107,878 26 5,445,561 29
Intangible assets 41,013 - 56,832 -
Deferred income tax assets 379,338 2 307,084 2
Other non-current assets 1,824 - 26,869 -

Total non-current assets 8,626,958 44 9,781,972 52
TOTAL ASSETS $ 19,603,221 100 $ 18,781,609 100

(Continued)

80



H—Q—H—H—Q—O—.

B RFRE E ST AN &R S Report Of Independent Accountants

December 31, 2017 and 2016

(Expressed in thousands of New Taiwan dollars, the 2016 balances were examined by the audit department in Taipei)

December 31, 2017 December 31, 2016

LIABILITIES AND EQUITY Notes
Amount % Amount %
Current Liabilities
Notes payable $ 186,242 1 190,627 1
Accounts payable 33,691 = 73,940 =
Income tax payable 225,720 1 203,720 1
Other payables 6(8) 2,235,317 1 2,268,089 12
Other payables - related parties 7 582,187 3 526,030 3
Other current liabilities 6(9) and 7 738,745 4 873,563 5
Total current liabilities 4,001,902 20 4,135,969 22
Non-current liabilities
Deferred income tax liabilities 6(19) 3 = = =
Other non-current liabilities 6(10)(11) and 7 3,069,148 16 1,201,142 6
Total non-current liabilities 3,069,151 16 1,201,142 6
Total Liabilities 7,071,053 36 5,337,111 28
Equity
Share capital 6(12)
Share capital - common shares 10,000,000 51 9,354,100 50
Capital surplus 6(13)
Capital surplus 13,193 = 10,071 =
Retained earnings 6(14)
Appropriated retained earnings 1,326,957 7 1,200,828 6
Unappropriated retained earnings 1,101,165 6 2,788,420 15
Other adjustments to equity
Ur:;esz::rider?;in or loss on financial 90,853 ] 91,079 1
Total equity 12,532,168 64 13,444,498 72
Commitments 8
Significant event after the balance 9
sheet date
TOTAL LIABILITIES AND EQUITY $ 19,603,221 100 18,781,609 100

The accompanying notes are an integral part of these financial statements.
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20175 R20165E1A1HE12A31H

B AT
e 1065 E 1055 E (HETRETH)
&% % &% %
BRI N+H)
EEUA $ 16,174,580 8 $ 16,086,223 86
gtk YN + 2,664,063 14 2,512,465 14
ERWAGE 18,838,643 100 18,598,688 100
=E 307N NEEE
B ( 13,987,033) (74) ( 14,007,294)  ( 75)
g ith—F 3977 ( 1,222,862) ( 6) ( 1,210,726)  (7)
EERAGE (_ 15,209,895) (80) (  15218,020) ( 82)
EEERN 3,628,748 20 3,380,668 18
EXER =
ITHHER ( 1,167,344)  ( 6) ( 1,170,772) ( 6)
¥BER ( 797,912) ( 4) 759,972) ( 4)
EEER ( 534,529) ( 3) 512,745) ( 3)
Hih&EXER ( 116,881) (1) ( 116,099) (1)
EXBREE ( 2,616,666) (14) ( 2,559,588) ( 14)
EXF (1|) A 1,012,082 6 821,080 4
EEIMIARZH
EA ANENF7N) 760,988 4 653,205 4
Kb AIEEYNE S A1) ( 1.124) - 8,109 -
RS ( 190) - 206 -
%ﬁgégg;gﬁ@a > o S I AN 34,205 - 40,228 -
ERINMIARZHEE 793,879 4 685,118 4
b2 1,805,961 10 1,506,198 8
FriS®iE A ( 352515) (2) ( 244901) (1)
AELER $ 1,453,446 8 $ 1,261,297 7
Hitiz &1z C3F8)
EERIFECEHER AN $ 425,043) 2 % -
L ESREERERTERD ( 234) = 8,374) =
RARDERIBBEERAE CHAD . ] )
FARBR MR
BLH AR S BRI R Z FT3 72,257 - -
Hittiz & 182838 $ 353,012) 2 (% 8,374)
Nl SR = Fad ek $ 1,100,434 6 $ 1,252,923 7

BT BRERNERAYBRE 8D wHREZ2HE -
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O STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31, 2017 and 2016

(Expressed in thousands of New Taiwan dollars, the 2016 balances were examined by the audit department in Taipei)

ltems Notes 2017 2016
Amount % Amount %
Operating revenues 6(15)
Fare revenues $ 16,174,580 86 % 16,086,223 86
Other operating revenues 7 2,664,063 14 2,512,465 14
Total operating revenues 18,838,643 100 18,598,688 100
Operating costs 6(4) and 7
Transportation costs ( 13,987,033) (74) ( 14,007,294) (75)
Other operating costs ( 1,222,862) ( 6) ( 1,210,726) ( 7)
Total operating costs ( 15,209,895) (80) ( 15,218,020) ( 82)
Gross profit 3,628,748 20 3,380,668 18
Operating expenses 6(18) and 7
Selling expenses ( 1,167,344) ( 6) ( 1,170,772) ( 6)
Operating expenses ( 797,912) ( 4) ( 759,972) ( 4)
General and administrative expenses ( 534,529) ( 3) ( 512,745) ( 3)
Other operating expenses ( 116,881) (1) ( 116,099) (1)
Total operating expenses ( 2,616,666) (14) ( 2,559,588) ( 14)
Operating income 1,012,082 6 821,080 4
Non-operating income and expenses
Other income 6(3)(16) 760,988 4 653,205 4
Other gains (losses) 6(17) ( 1,124) = 8,109 =
Finance costs ( 190) - 206 -
Share of profit of subsidiaries, associates
and joint ventures accounted for 6(6) 34,205 = 40,228 =
under equity method
Total non-operating income and expenses 793,879 4 685,118 4
Profit before income tax 1,805,961 10 1,506,198 8
Income tax expense 6(19) ( 352,515) ( 2) ( 244901) (1)
Profit for the year $ 1,453,446 8 $ 1,261,297 7
Other comprehensive income
Defined benefit plan remeasurement 6(11) ($ 425,043) 2 $ = =
nrealised loss on valuation of available-
’ for-sale financial assets ( 234) - 8.374) i
Share of other comprehensive income
of associates and joint ventures 8 - - -
accounted for using equity method
Income tax relating to the components
of other compreghensive inco?ne 72,257 - - -
Other comprehensive loss for the year $ 353,012) 2 $ 8,374) =
Total comprehensive income for the year $ 1,100,434 6 $ 1,252,923 7

The accompanying notes are an integral part of these financial statements.
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O EZEHR

20175 R20165E1 A1 El:n:12ﬂ 31H

B WA IT
REBERER Hithtiezs
& IR
BN o SRR KRR i shems  em
KRERIER ZEERR
1055E (FHREETH)
10561 A1 B #RER $ 9,354,100 $ 8417 $ 1155807 $ 1977177 $ 99453 ($ 30439) $12,564,515
m%ggﬁg; o . : - : : 30,439 30,439
104 B ERFERE N D BT
EEBIRATE - - 45,021 45,021) - - B
BHERA - - - ( 405,033) - - ( 405,033)
1056 EE#bas - - - 1,261,297 - - 1,261,297
2 iizf giggg . 1,654 - - : . 1,654
EfhiraEs - - - = 8,374) = 8,374)
10562128 31 B #R%E $ 9354100 $ 10071 $ 1,200,828 $ 2,788420 $ 91,079 $ - $13,444,498
1065 E
10651 A1 B 8R%EE $ 9354100 $ 10071 $ 1,200828 $ 2788420 $ 91,079 $ - $13,444,498
HARDERERREE S (RE) - - - ( 1,438,738) - - ( 1,438,738)
105 B ERIERE R DD
FEERGBAE - - 126,129 ( 126,129) - - -
BERA - - - ( 577,148) - - ( 577,148)
Z A 645,900 - - ( 645900) - ; .
1065 E#baS - - - 1,453,446 - - 1,453,446
%fiiféiggg - 3122 = - - - 3,122
Hithir a8 - - - 352786) ( 226) - (_ 353,012)
1065128 31 B #R%E $ 10,000,000 $ 13,193 $ 1,326957 $ 1,101,165 $ 90853 $ - $12,532,168

RIS BRERNE AT B K—#D  BHFASH -
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O STATEMENTS OF CHANGES IN EQUITY

Years Ended December 31, 2017 and 2016
(Expressed in thousands of New Taiwan dollars, the 2016 balances were examined by the audit department in Taipei)

Retained Earnings Other Equity Interest
Capital Unrealised
surplus- Appropriated Unappropriated gain or loss on  Net loss not
Share capital addifional retained retained available-for-  recognised as Total
g . earnings earnings sale financial  pension cost
paid-in capital
assets

2016

Balance at January 1,2016 ~ $ 9,354,100 $ 8417 $ 1,155807 $ 1977177 $ 99453 ($ 30439) $12,564,515

Effect of adoption of
Enterprise Accounting o o = - - 30,439 30,439
Standards

Appropriations of 2015
earnings

Legal reserve S - 45,021 ( 45,021) - - -

Cash dividends = = - 405,033) - - ( 405,033)

Net income for 2016 = o = 1,261,297 - - 1,261,297

Change in associates and
joint ventures accounted - 1,654 - - - - 1,654
for under equity method

Other comprehensive loss

o g - - - - 8,374) - 8,374)
Balance at December 31,2016 $ 9,354,100 $ 10,071 $ 1,200,828 $ 2788420 $ 91079 $ - $13,444,498
2017
Balance at January 1,2017  $ 9,354,100 $ 10,071 $ 1,200,828 $ 2788420 $ 91,079 $ - $13,444,498
Adéj::;”(t;i;‘fgi””i”g ; i - ( 1438738) i - ( 1,438738)
Appropriation of 2016
earnings
Legal reserve . - 126,129 ( 126,129) - - -
Cash dividends - - - ( 577,148) - - ( 577,148)
Stock dividends 645,900 - - ( 645900) - - -
Net income for 2017 - ; - 1,453,446 - - 1,453,446
Change in associates and
joint ventures accounted - 3,122 - - - - 3,122
for under equity method
Other comprehensive loss - - - 352,786) ( 226) - 353,012)
for the year
Balance at December 31,2017 $ 10,000,000 $ 13,193 $ 1,326957 $ 1,101,165 $ 90,853 $ - $12,532,168

Note: Represents adjustment by the Department of Budget, Accounting and Statistics, Taipei City Government and the audit department
in Taipei to the beginning balance of distributable retained earmnings for the year relative to the defined benefit plan of pensions.
Please refer to Note 10.

The accompanying notes are an integral part of these financial statements.
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20174 201651 A 1A E12A31H
BT - AT

1065 E 1055 (FHEFEH)
EEIFIAERE
AHEABLBIER 1,805,961 $ 1,506,198
HEEE
W EIBIEE
RERIEER 5,566 ( 38,997 )
RARSERIZFAR - BHEERAEBRZNE 34,205) ( 40,228)
BENEDE ~ BB MRk 4,648 2,167
BARER i 19,136) ( 21,733)
TEEM 518,558 517,616
BHER 16,328 13,207
RIREMA (EERG) 2,109 ( 6)
RISV ON 69,903) ( 66,666)
FEERA 189 206
XL E EETIA 2,202) ( 1,998)
FEEIHHSmMEEHEE 1,107 1,176
REXTRIRECEE AESHE
FEUIIRTR 2,118) ( 21,571)
FEUIRIR-BARA 85,442) ( 26,449)
H i EIGR 8,048) 35,270
H e —BIRA 4,233) 50,542
rE 239,090 116,439
TANFRIR 186,615 ( 133,811)
e 4,385) ( 20,613)
FE(SIRR 40,249) ( 12,483)
HitpEAmR 32,772) 40,251
HENR—BIRA 56,157 261,600
HittRB&E 134,818) 196,014
HfhIpRE AR 70,926 2,234
SEELECESMA 2,469,743 2,358,365
WAL Il 8. 67,799 67,171
)\ 189) ( 206)
SXAFFEHL 330,510) ( 87,120)
BERERIFHRSAA 2,206,843 2,338,210
(BXHE)
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B HETT

1065 E 1055 (FHEFEH)
BREEHZRERE
HithSREE—RENE N ( 800,000) ( 275,000)
WEABE « BEAREBER ( 157,754 ) ( 298,669 )
BATREE - MR REHER 78 9
BSEEEER ( 509 ) ( 52,583)
S RHHESRHEE RS ( 8,421,000 ( 7,194,000
BoRHtH ESREE—REER 7,712,136 6,162,733
EFAEIHRSREE—NE - ( 91,134)
BAREZIPASREE RS 190,000 -
BEFBAEIHHEREE IR ( 150,480) ( 100,771)
BAFAZIHASHEE—IRE 100,000 -
B RER R 210 137
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TAIPEI RAPID TRANSIT CORPORATION ANNUAL REPORT

O STATEMENTS OF CASH FLOWS
Years Ended December 31, 2017 and 2016

(Expressed in thousands of New Taiwan dollars; the 2016 balances were examined by the audit department in Taipei)

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax $ 1,805,961 $ 1,506,198
Adjustments
Adjustments to reconcile profit (loss)
Deposit on provisions 5,566 ( 38,997)
Share of profit of subsidiari‘es, associates and joint ventures ( 34.205) ( 40,228)
accounted for under equity
Loss on disposal of property, plant and equipment 4,648 2,167
Gains on disposal of investments ( 19,136) ( 21,733)
Depreciation 518,558 517,616
Amortisation 16,328 13,207
Provision (reversal of allowance) for doubtful accounts 2,109 ( 6)
Interest income ( 69,903) ( 66,666)
Interest expense 189 206
Donated assets recorded as other income ( 2,202) ( 1,998)
Amortisation of held-to-maturity financial assets 1,107 1,176
Changes in assets and liabilities
Accounts receivable ( 2,118) ( 21,571)
Accounts receivable - related parties ( 85,442) ( 26,449)
Other receivables ( 8,048) 35,270
Other receivables - related parties ( 4,233) 50,542
Inventories 239,090 116,439
Prepayments 186,615 ( 133,811)
Notes payable ( 4,385) ( 20,613)
Accounts payable ( 40,249) ( 12,483)
Other payables ( 32,772) 40,251
Other payables - related parties 56,157 261,600
Other current liabilities ( 134,818) 196,014
Other non-current liabilities 70,926 2,234
Cash inflow generated from operations 2,469,743 2,358,365
Receipt of interest 67,799 67,171
Payment of interest ( 189) ( 206)
Payment of income tax ( 330,510) ( 87,120)
Net cash flows from operating activities 2,206,843 2,338,210

(Continued)
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Years Ended December 31, 2017 and 2016
(Expressed in thousands of New Taiwan dollars; the 2016 balances were examined by the audit department in Taipei)

2017 2016
CASH FLOWS FROM INVESTING ACTIVITIES
Increase in other current financial assets ( 800,000) ( 275,000)
Acquisition of property, plant and equipment ( 157,754) ( 298,669 )
Proceeds from disposal of property, plant and equipment 78 9
Acquisition of intangible assets ( 509) ( 52,583)
Acquisition of available-for-sale financial assets - current ( 8,421,000) ( 7,194,000)
Proceeds from disposal of available-for-sale financial assets - current 7,712,136 6,162,733
Acquisition of held-to-maturity financial assets - current = ( 91,134)
Proceeds from disposal of held-to-maturity financial assets, current 190,000 =
Acquisition of held-to-maturity financial assets - non-current ( 150,480) ( 100,771)
Proceeds from disposal of held-to-maturity financial assets, non-current 100,000 -
Decrease in refundable deposits 210 137
Increase in other non-current assets ( 810) ( 25,555)
Receipt of dividends 36,202 23,530
Net cash flows used in investing activities ( 1,491,927) ( 1,851,303)
CASH FLOWS FROM FINANCING ACTIVITIES
Payment of cash dividends ( 577,148) ( 405,033)
(Decrease) increase in guarantee deposits received ( 72,266) 45,251
Net cash flows used in financing activities ( 649,414) ( 359,782)
Net increase in cash 65,502 127,125
Cash at beginning of year 336,059 208,934
Cash at end of year $ 401,561 $ 336,059

The accompanying notes are an integral part of these financial statements.
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Years Ended December 31, 2017 and 2016
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

1. HISTORY AND ORGANISATION

Taipei Rapid Transit Corporation (“the Company”) was incorporated in the Republic of China (“"ROC") as a company
limited by shares on July 27, 1994. The major business activities of the Company include the provision of public rapid
transit services, public rapid transit business consulting service, sales of general merchandise, advertising, and the leasing
of signboards and parking lots. Major operating properties of the Company are leased from the Taipei City Government.
The Taipei City Government is the Company’s major stockholder which owns 73.75% of outstanding shares.

2. THE DATE OF AUTHORISATION OF THE FINANCIAL STATEMENTS AND PROCEDURE FOR
AUTHORISATION

The financial statements have been approved for issuance by the Board of Directors on March 8, 2018.

3. CHANGES IN ACCOUNTING POLICIES

None.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all reporting periods, unless otherwise stated.

(1) Compliance statement

The financial statements have been prepared in accordance with the requirements of “Business Entity Accounting
Law” relating to the preparation of financial statements, “Regulation on Business Entity Accounting Handling”,
Enterprise Accounting Standards (EAS) and its interpretations.

1

(2) Basis of preparation
Except for financial instruments at fair value, the financial statements have been prepared under the historical cost convention.

(3) Foreign currency transactions

The functional currency of the Company is determined by the primary economic environment in which the Company
operates. The financial statements are presented in New Taiwan dollars, which is the Company’s functional currency.

A. Foreign currency transactions are translated into the functional currency using spot exchange rate at the dates of the transactions.

B. Monetary items denominated in foreign currencies are translated at the closing rate at the balance sheet date.
Exchange differences arising upon translation at the balance sheet date are recognised in profit or loss.

C. Non-monetary items denominated in foreign currencies held at fair value through profit or loss are translated at
closing rate at the balance sheet date; their translation differences are recognised in profit or loss. Non-monetary
items denominated in foreign currencies that are measured at cost are translated using the historical exchange
rates at the dates of the transactions.

D. Allforeign exchange gains and losses are presented in the statement of comprehensive income within ‘other gains and losses'.
(4) Criteria for classifying assets and liabilities as current or non-current items
A. Assets that meet one of the following criteria are classified as current assets; otherwise, they are classified as non-current assets:

(a) Assets arising from operating activities that are expected to be realised or consumed, or are intended to be
sold within the normal operating cycle;

(b

(c

=

Assets held mainly for trading purposes;

Assets that are expected to be realised within twelve months from the balance sheet date;

REA

(d) Cash and cash equivalents, excluding restricted cash and cash equivalents and those that are to be exchanged
or used to pay off liabilities more than twelve months after the balance sheet date.
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Report Of Independent Accountants

B. Liabilities that meet one of the following criteria are classified as current liabilities; otherwise, they are classified as
non-current liabilities:

(a) Liabilities arising from operating activities that are expected to be paid off within the normal operating cycle;
(b) Liabilities arising mainly from trading activities;

(c) Liabilities that are to be paid off within twelve months from the balance sheet date;

(

d) Liabilities for which the repayment date cannot be extended unconditionally to more than twelve months after
the balance sheet date.

(5) Available-for-sale financial assets

A. Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in
any of the other categories.

B. On a regular way purchase or sale basis, available-for-sale financial assets are recognised and derecognised using
trade date accounting.

C. Available-for-sale financial assets are initially recognised at fair value plus transaction costs that are directly attributable
to the acquisition of the financial assets. These financial assets are subsequently remeasured and stated at fair value,
and any changes in the fair value of these financial assets are recognised in other comprehensive income.

(6) Held-to-maturity financial assets

A. Held-to-maturity financial assets are non-derivative financial assets with fixed or determinable payments and fixed
maturity date that the Company has the positive intention and ability to hold to maturity other than those designated
as at fair value through profit or loss or as available-for-sale on initial recognition and those that meet the definition of
loans and receivables.

B. On a regular way purchase or sale basis, held-to-maturity financial assets are recognised and derecognised using
trade date accounting.

C. Financial assets are initially recognised at fair value plus transaction costs that are directly attributable to the
acquisition of the financial assets, and subsequently measured at amortised cost using the straight-line method,
less impairment loss. Amortised interest of assets is recognised in profit or loss.

(7) Accounts receivable

Accounts receivable are claims resulting from the sale of goods or services. Other receivables are those arising from

transactions other than the sale of goods or services. Accounts receivable and other receivables are recognised initially at

fair value and subsequently measured at amortised cost using the effective interest method, less provision for impairment.

Interest amortised using the effective interest method is recognised in profit or loss. However, short-term accounts payable

without bearing interest are subsequently measured at transaction amount as the effect of discounting is immaterial.

(8) Impairment of financial assets

A. The Company assesses at each balance sheet date whether there is objective evidence that a financial asset or a
group of financial assets is impaired as a result of one or more events that occurred after the initial recognition of the
asset (a 'loss event’) and that loss event (or events) has an impact on the estimated future cash flows of the financial
asset or group of financial assets that can be reliably estimated.

B. The criteria that the Company uses to determine whether there is objective evidence of an impairment loss is as follows:
(a) Significant financial difficulty of the issuer or debtor;
(b) A breach of contract, such as a default or delinquency in interest or principal payments;

(c) For economic or legal reasons relating to the borrower’s financial difficulty, granted the borrower a concession
that a lender would not otherwise consider;

(d) It becomes probable that the borrower will enter bankruptcy or other financial reorganisation;
(e) The disappearance of an active market for that financial asset because of financial difficulties;

(f) Observable data indicating that there is a measurable decrease in the estimated future cash flows from a group
of financial assets since the initial recognition of those assets, although the decrease cannot yet be identified
with the individual financial asset in the group, including adverse changes in the payment status of borrowers
in the group or national or local economic conditions that correlate with defaults on the assets in the group;
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(9) Information about significant changes with an adverse effect that have taken place in the technology, market,
economic or legal environment in which the issuer operates, and indicates that the cost of the investment in
the equity instrument may not be recovered;

(h) A significant or prolonged decline in the fair value of an investment in an equity instrument below its cost.

C. When the Company assesses that there has been objective evidence of impairment loss of financial assets, the

amount of impairment loss is determined as follows according to the category of financial assets:

(a) Financial assets measured at amortised cost
The amount of the impairment loss is measured as the difference between the asset’s carrying amount and the
present value of estimated future cash flows discounted at the financial asset’s original effective interest rate,
and is recognised in profit or loss. If, in a subsequent period, the amount of the impairment loss decreases
and the decrease can be related objectively to an event occurring after the impairment loss was recognised,
the previously recognised impairment loss is reversed through profit or loss to the extent that the carrying
amount of the asset does not exceed its amortised cost that would have been at the date of reversal had the
impairment loss not been recognised previously. Impairment loss is recognised and reversed by adjusting the
carrying amount of the asset through the use of an impairment allowance account.

(b) Available-for-sale financial assets

The amount of the impairment loss is measured as the difference between the asset’s acquisition cost (less any
principal repayment and amortisation) and current fair value, less any impairment loss on that financial asset
previously recognised in profit or loss, and is reclassified from ‘other comprehensive income’ to ‘profit or loss'.
If, in a subsequent period, the fair value of an investment in a debt instrument increases, and the increase can
be related objectively to an event occurring after the impairment loss was recognised, then such impairment
loss is reversed through profit or loss. Impairment loss of an investment in an equity instrument recognised
in profit or loss shall not be reversed through profit or loss. Impairment loss is recognised and reversed by
adjusting the carrying amount of the asset through the use of an impairment allowance account.

(9) Derecognition of financial assets

The Company derecognises a financial asset when the rights to receive cash flows from the financial assets have expired
or have been settled.

(10) Inventories

Inventories include merchandise for sale and consumable and non-consumable materials and fuel for internal use.
Inventories are stated at the lower of cost and net realisable value. Cost is determined using the moving average-method.
The item by item approach is used in applying the lower of cost and net realisable value. Allowance for obsolescence is
provided for slow-moving items of consumable, non-consumable materials and fuel for internal use.

(11) Investments accounted for using equity method - Associates

A. Associates are all entities over which the Company has significant influence but no control or joint control. In general, the
Company has significant influence when it directly or indirectly holds 20 percent or more of the voting power of the investee.

B. Investments in associates are initially recognised at cost. The Company’s share of its associate’s post-acquisition
profits or losses and other comprehensive income are recognised in profit or loss and other comprehensive
income, respectively. Where the Company’s share of losses in an associate equals or exceeds its interest in the
associate, including any other unsecured receivables, the Company does not recognise further losses, unless it
has incurred legal or constructive obligations or made payments on behalf of the associate.

C. Changes in a parent's ownership interest in a subsidiary that do not result in the parent losing control of the
subsidiary (transactions with non-controlling interests) are accounted for as equity transactions, i.e. transactions with
owners in their capacity as owners. Any difference between the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or received is recognised directly in capital surplus.

D. Unrealised gains on transactions between the Company and its subsidiaries are eliminated. Accounting policies of
subsidiaries have been adjusted where necessary to ensure consistency with the policies adopted by the Company.

E. When the Company ceases to account for its interest by using the equity method, all amounts previously recognised
in other comprehensive income in relation to the associate are accounted for on the same basis as would be
required and all capital surplus relating to the associate are reclassified to profit or loss.
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(12) Property, plant and equipment

A. Property, plant and equipment are initially recorded at cost. Borrowing costs incurred during the construction
period are capitalised.

B. In case of replacement of one part of the property, plant and equipment, the new part is capitalized to the extent that it
is probable that future economic benefits associated with the item will flow to the Company, and the carrying amount of
the part replaced is derecognised. All other repairs and maintenance are charged to profit or loss when incurred.

C. Property, plant and equipment are measured at cost model subsequently. Land is not depreciated. Other property, plant
and equipment are depreciated using the straight-line method over their estimated useful lives. Each part of an item
of property, plant and equipment with a cost that is significant in relation to the total cost of the item is depreciated
separately, unless it is impracticable. The estimated useful lives of property, plant and equipment are as follows:

ltems Estimated Useful Lives
Buildings and structure 30 years
Machinery and equipment 2~30 years
Transportation equipment 2~30years
Leasehold assets 3~55years
Other equipment 3~20 years

(13) Intangible assets

A. Intangible assets are measured at cost less accumulated amortisation and accumulated impairment.

B. Intangible assets which have finite useful life are amortised on a straight-line basis over the estimated useful life of 4 years.
(14) Impairment of non-financial assets

A. The Company assesses at each balance sheet date the recoverable amounts of those assets where there is an
indication that they are impaired. The impairment loss on revalued assets is recognised in other comprehensive
income to the extent of amount of unrealised revaluation surplus; excess is recognised in profit or loss, if any.

B. Where the recoverable amount increases in subsequent period, the book value of the asset is adjusted to its
recoverable amount. The carrying amount after reversal should not exceed its book value (less depreciation or
amortisation amount) that would have been if the impairment had not been recognised. Reversal of impairment
loss is recognised in profit or loss, but gain on reversal of impairment loss on revalued assets is recognised in
profit or loss to the extent of impairment loss initially recognised in profit or loss; excess is recognised in other
comprehensive income as unrealised revaluation surplus of the asset.

(15) Notes and accounts payable

Notes and accounts payable from purchasing raw materials, goods or services on credit are initially recognised at
fair value less any transaction costs directly attributable to the issuance and subsequently measured at amortised
cost using the effective interest method. Interest amortised using the effective interest method is recognised
in profit or loss. However, short-term accounts payable without bearing interest are subsequently measured at
transaction amount as the effect of discounting is immaterial.

(16) Employee benefits

A. Short-term employee benefits
Short-term employee benefits are measured at the undiscounted amount of the benefits expected to be paid
and are recognised as expenses in the period in which the employees render service.

B. Pension

(a) Defined contribution plan
For defined contribution plan, the contributions are recognised as pension expenses when they are due on an
accrual basis. Prepaid contributions are recognised as an asset to the extent of a cash refund or a reduction in
the future payments.
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(b) Defined benefit plan

a. Net obligation under a defined benefit plan is defined as the present value of an amount of pension benefits
that employees will receive on retirement for their services with the Company in current period or prior periods.
The liability recognised in the balance sheets in respect of defined benefit pension plan is the present value of
the defined benefit obligation at the end of the financial reporting period less the fair value of plan assets. The
net defined benefit obligation is calculated annually by independent actuaries using the projected unit credit
method. The present value of the defined benefit obligation is determined by discounting the estimated
future cash flows using interest rates of government bonds that have terms to maturity approximating to the
terms of the related pension liability.

b. Remeasurements arising on defined benefit plan are recognised in other comprehensive income in the
period in which they arise and are recorded as other equity.

c. Past service costs are recognised immediately in profit or loss.

C. Employees’ compensation and directors’ and supervisors’ remuneration
Employees’ compensation and directors’ and supervisors’ remuneration are recognised as expenses and
liabilities, provided that such recognition is required under legal or constructive obligation and those amounts
can be reliably estimated.

(17) Income tax

A. The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except
to the extent that it relates to items recognised in other comprehensive income or items recognised directly in
equity, in which cases the tax is recognised in other comprehensive income or equity.

B. The current income tax liabilities are calculated based on the tax rate enacted at the balance sheet date. An
additional 10% tax is levied on the unappropriated retained earnings and is recorded as income tax expense in
the year the stockholders resolve to retain the earnings.

C. Deferred tax is recognised, using the balance sheet liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the balance sheet. However, the deferred tax is not
accounted for if it arises from initial recognition of goodwill or of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit or loss. Deferred tax is
provided on temporary differences arising on investments in associates, except where the timing of the reversal of the
temporary difference is controlled by the Company and it is probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax is determined using tax rates (and laws) that have been enacted by the balance sheet
date and are expected to apply when the related deferred tax asset is realised or the deferred tax liability is settled.

D. Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised. At each balance sheet date, unrecognised and
recognised deferred tax assets are reassessed.

E. Current income tax assets and liabilities are offset or deferred tax assets and liabilities are offset and the net
amount reported in the balance sheet when there is a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously.

(18) Share capital
Ordinary shares are classified as equity. Where the Company repurchases the Company’s shares that have been

issued, the consideration paid, including any directly attributable incremental costs (net of income taxes) is
deducted from equity attributable to the Company’s equity holders.

(19) Dividends

Dividends are recorded in the Company’s financial statements in the period in which they are approved by the
Company's shareholders. Cash dividends are recorded as liabilities.

(20) Revenue, cost and expense recognition

Fare revenues are recognised when service has been provided. Advertising revenues from stations and carriages are
recognised in accordance with the terms of the contracts. Rental revenues from Mass Rapid Transit (“MRT") station
shops, underground shopping malls, and base for mobile phone facilities are accounted for in accordance with the
terms of the leases. Costs and expenses are recognised as incurred. In accordance with the financial statements
examined by the ADTC, revenues and costs related to the Maokong Gondola, the Taipei Arena and the Taipei
Children’s Amusement Park commissioned by the Taipei City Government are expressed at gross amount.
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5. CRITICAL ESTIMATES AND KEY SOURCES OF ASSUMPTION UNCERTAINTY

The preparation of these financial statements did not require the management to make critical assumptions and
estimates concerning future events based on the conditions existing at the balance sheet date.

6. DETAILS OF SIGNIFICANT ACCOUNTS

(1) Cash
December 31, 2017 December 31, 2016
Cash on hand $ 225,883 $ 187,043
Checking accounts and demand deposits 175,678 149,016
$ 401,561 $ 336,059
(2) Available-for-sale financial assets
ltems December 31, 2017 December 31, 2016
Current:
Beneficiary certificates $ 4,496,000 $ 3,768,000
Adjustment for valuation of available-for-sale financial assets 90,841 91,075
$ 4,586,841 $ 3,859,075

A. The Company recognised $18,902 and $13,359 in other comprehensive income for fair value changes and reclassified
$19,136 and $21,733 from equity to profit or loss for the years ended December 31, 2017 and 2016, respectively.

B. The fair value of open-end funds held by the Company are measured based on net value as of the balance sheet date.

(3) Held-to-maturity financial assets

Items December 31, 2017 December 31, 2016
Current:

Corporate bonds $ 200,002 $ 100,000
Financial bonds 700,282 91,057
$ 900,284 $ 191,057

Non-current:
Corporate bonds $ 950,350 $ 3,768,000
Financial bonds 1,609,462 2,309,815
Beneficiary certificates 100,000 100,000
$ 2,659,812 $ 3,509,666

For the years ended December 31, 2017 and 2016, the Company recognised interest income in the amount of $59,089
and $58,289, respectively.
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(4) Inventories

December 31, 2017 December 31, 2016
Materials and fuel $ 2,378,216 $ 2,615,743
Merchandise = 1,565
$ 2,378,216 $ 2,617,308
Less: Allowance for inventory obsolescence ( 72,940) ( 72,942)
$ 2,305,276 $ 2,544,366

Details of operating costs for the years ended December 31, 2017 and 2016 were as follows:

Years ended December 31,

2017 2016
Transportation costs $ 13,987,033 $ 14,007,294
Other operating costs 1,222,862 1,210,726
$ 15,209,895 $ 15,218,020
(5) Other financial assets - current
December 31, 2017 December 31, 2016
I:’]nreweyjaerposit of more than three months to $ 2,025,000 $ 1,225,000
(6) Investment accounted for using equity method
December 31, 2017 December 31, 2016
Associates $ 437,093 $ 435,960
A. The carrying amount, nature and extent of the Company’s material associates are as follows:
December 31, 2017 December 31, 2016
EasyCard Investment Holding Co., Ltd. $ 426,117 27.49% $ 425,069 27.49%
Metro Taipei Consulting Service Ltd. (MTCS) 10,976 20.00% 10,891 20.00%
$ 437,093 $ 435,960

B. The Company’s interests in material assoicates’ share of profit (loss), share of profit (loss) from discontinued operations
and share of other comprehensive income for the years ended December 31, 2017 and 2016 are as follows:

Company name Yearsse:ded Decer.nber 31, 2017 Years ended Decer.nber 31, 2016
are of profit or loss Share of profit or loss
EasyCard Investment Holding Co., Ltd. $ 33,869 $ 39,936
Metro Taipei Consulting Service Ltd. (MTCS) 336 292
$ 34,205 $ 40,228

The investment income of investees accounted for using equity method was recognised based on the financial

statements audited by other independent accountants.
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6,679,544 $ 2,635,019 $ 269,676 $ 35,671 $ 11,131,014
2,302,303) ( 2,032,606 ) ( 218,475) - ( 5,685,453)
4,377,241 $ 602,413 $ 51,201 $ 35,671 $ 5,445,561
4,377,241 $ 602,413 $ 51,201 $ 35,671 $ 5,445,561

1,134 22,123 5,929 69,514 159,956
770) - ( 81) - ( 4,726)

45 30,661 1,336 24,854) 25,645
265,596 ) ( 144,347 ) ( 14,663 ) - ( 518,558)

4,112,054 $ 510,850 $ 43,722 $ 80,331 $ 5,107,878

6,638,908 $ 2,687,803 $ 271,244 $ 80,331 $ 11,180,123
2,526,854 ) ( 2,176,953) ( 227,522 ) - ( 6,072,245)

4,112,054 $ 510,850 $ 43,722 $ 80,331 $ 5,107,878

E R i HEWNR H {th7% fi E S L
6,706,159 $ 2,516,624 $ 255,376 $ 5,357 $ 10,918,555
2,060,339) ( 1,900,404 ) ( 205,608 ) - ( 5,254,460)
4,645,820 $ 616,220 $ 49,768 $ 5,357 $ 5,664,095
4,645,820 $ 616,220 $ 49,768 $ 5,357 $ 5,664,095

3,631 115,357 17,415 33,582 300,667
569 ) - ( 97) - ( 2,176)
280 3,038 209 ( 3,268) 591
271,921) ( 132,202) ( 16,094 ) - ( 517,616)
4,377,241 $ 602,413 $ 51,201 $ 35,671 $ 5,445,561
6,679,544 $ 2,635,019 $ 269,676 $ 35,671 $ 11,131,014
2,302,303) ( 2,032,606 ) ( 218,475) - ( 5,685,453)
4,377,241 $ 602,413 $ 51,201 $ 35,671 $ 5,445,561
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(7) Property, plant and equipment

Buildings and Machinery and
structure equipment
At January 1, 2017
Cost $ 40,680 $ 1,470,424
Accumulated depreciation ( 16,572) ( 1,115,497 )
$ 24,108 $ 354927
2017
Opening net book amount as at January 1 $ 24,108 $ 354,927
Additions - 61,256
Disposals - ( 3,875)
Transfers (Note) - 18,457
Depreciation charge ( 1,312) ( 92,640)
Closing net book amount $ 22,796 $ 338,125
At December 31, 2017
Cost $ 40,680 $ 1,461,157
Accumulated depreciation ( 17,884 ) ( 1,123,032)
$ 22,796 $ 338,125
Note: Transferred from prepayment for equipment under other non-current assets.
Buildings and Machinery and
structure equipment
At January 1, 2016
Cost $ 36,485 $ 1,398,554
Accumulated depreciation ( 15,384) ( 1,072,725)
$ 21,101 $ 325829
2016
Opening net book amount as at January 1 $ 21,101 $ 325,829
Additions 3,964 126,718
Disposals - ( 1,510)
Transfers (Note) 231 101
Depreciation charge ( 1,188) ( 96,211)
Closing net book amount $ 24,108 $ 354,927
At December 31, 2016
Cost $ 40,680 $ 1,470,424
Accumulated depreciation ( 16,572) ( 1,115,497 )
$ 24,108 $ 354927

Note: Transferred from prepayment for equipment under other non-current assets.



Transportation

Report Of Independent Accountants

Construction

- Leasehold assets Other equipment . Total
equipment in progress

$ 6,679,544 $ 2,635,019 $ 269,676 $ 35,671 $ 11,131,014

( 2,302,303 ( 2,032,606) ( 218,475) - ( 5,685,453)
$ 4,377,241 $ 602,413 $ 51,201 $ 35,671 $ 5,445,561
$ 4,377,241 $ 602,413 $ 51,201 $ 35,671 $ 5,445,561
1,134 22,123 5,929 69,514 159,956

( 770) - ( 81) - ( 4,726)
45 30,661 1,336 24,854 ) 25,645

( 265,596 ) ( 144,347 ) ( 14,663) - ( 518,558)
$ 4,112,054 $ 510,850 $ 43,722 $ 80,331 $ 5,107,878
$ 6,638,908 $ 2,687,803 $ 271,244 $ 80,331 $ 11,180,123

( 2,526,854 ) ( 2,176,953) ( 227,522) - ( 6,072,245)
$ 4,112,054 $ 510,850 $ 43,722 $ 80,331 $ 5,107,878

Transr;.)ortation Leasehold assets Other equipment C}onstruction Total
equipment in progress

$ 6,706,159 $ 2,516,624 $ 255,376 $ 5,357 $ 10,918,555

( 2,060,339) ( 1,900,404 ) ( 205,608 ) - ( 5,254,460 )
$ 4,645,820 $ 616,220 $ 49,768 $ 5,357 $ 5,664,095
$ 4,645,820 $ 616,220 $ 49,768 $ 5,357 $ 5,664,095
3,631 115,357 17,415 33,582 300,667

( 569 ) - ( 97) - ( 2,176)
280 3,038 209 3,268) 591

( 271,921) ( 132,202) ( 16,094 ) - ( 517,616)
$ 4,377,241 $ 602,413 $ 51,201 $ 35,671 $ 5,445,561
$ 6,679,544 $ 2,635,019 $ 269,676 $ 35,671 $ 11,131,014

( 2,302,303 ( 2,032,606) ( 218,475) - ( 5,685,453)
$ 4,377,241 $ 602,413 $ 51,201 $ 35,671 $ 5,445,561
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(8) Accrued expenses

December 31, 2017
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December 31, 2016

Accrued salary and bonus $ 1,414,956 $ 1,409,187
Accrued rental expense 388,838 384,982
Accrued utilities expenses 138,567 154,300
Azcer:v(j:eio’\jke)[[;vgagdfablﬁsdiscount for transferring passenger 89,025 66,754
Accrued labor and health insurance 67,074 64,067
Other accrued expenses 136,857 188,799

$ 2,235,317 $ 2,268,089

(9) Other current liabilities

December 31, 2017

December 31, 2016

Accrued receipts under custody $ 504,208 $ 647,718
Unearned receipts 234,537 225,845
$ 738,745 $ 873,563

(10) Other non-current liabilities

December 31, 2017

December 31, 2016

Accrued pension liabilities (Note) $ 2,138,101 $ 268,754
Guarantee deposits received 616,293 688,560
Temporary credit 181,202 243,681
Deferred revenue 133,552 147

$ 3,069,148 $ 1,201,142

Note: Department of Budget, Accounting and Statistics, Taipei City Government and the audit department in Taipei decreased the

accounting of defined benefit plan of pensions by $1,438,738.

(11) Pension plan
A. Defined benefit plan

(@) The Company has a non-contributory and funded defined benefit pension plan in accordance with the Labor
Standards Law, covering all regular employees. Under the defined benefit plan, two units are accrued for each
year of service for the first 15 years and two unit for each additional year thereafter, subject to a maximum of 45
units. Pension benefits are based on the number of units accrued and the average monthly salaries and wages
of the last 6 months prior to retirement. The Company contributes monthly an amount equal to 6.8% and 6.11%
in 2017 and 2016, respectively of the employees’ monthly salaries and wages to the retirement fund deposited
with Bank of Taiwan, the trustee. Also, the Company would assess the balance in the aforementioned labor
pension reserve account by December 31, every year. If the account balance is not enough to pay the pension
calculated by the aforementioned method to the employees expected to qualify for retirement in the following
year, the Company will make contribution for the deficit by next March.

(b) Amount recognised in the balance sheet

December 31, 2017 December 31, 2016

Defined benefit obligation $ 5,161,400 $ 4,647,555
Fair value of plan assets ( 3,023,299) ( 2,940,063)
Net defined benefit liabilities $ 2,138,101 $ 1,707,492
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(c) Changes in net defined benefit liabilities

2017
Balance at January 1
Service cost

Interest cost (income)

Remeasurements:

Return on plan assets
(excluding amounts included in
interest cost or income)

Change in financial assumptions

Experience adjustments

Pension fund contribution
Paid pension

Balance at December 31

2016
Balance at January 1
Service cost

Interest cost (income)

Remeasurements:

Return on plan assets
(excluding amounts included in
interest cost or income)

Change in financial assumptions

Experience adjustments

Pension fund contribution
Paid pension

Balance at December 31

Defined Benefit

Fair Value of

Report Of Independent Accountants

Net Defined

Obligation Plan Assets Benefit Obligation
$ 4,647,555 ($ 2,940,063) $ 1,707,492
114,445 - 114,445
92,951 ( 60,414 ) 32,537
4,854,951 ( 3,000,477) 1,854,474
- 30,251 30,251
177,081 - 177,081
217,718 ( 7) 217,711
394,799 30,244 425,043
- ( 141,416 ) ( 141,416)
88,350) 88,350 -
$ 5,161,400 $ 3,023,299) $ 2,138,101
Defined Benefit Fair Value of Net Defined

Obligation Plan Assets Benefit Obligation
$ 3,890,367 63 2,801,174) $ 1,089,193
99,279 - 99,279
87,533 ( 64,700) 22,833
4,077,179 ( 2,865,874 ) 1,211,305
- 38,897 38,897
152,069 - 152,069
466,514 - 466,514
618,583 38,897 657,480
- ( 161,293) ( 161,293)
48,207 ) 48,207 -
$ 4,647,555 $ 2,940,063 ) $ 1,707,492

(d) The Bank of Taiwan was commissioned to manage the Fund of the Company's defined benefit pension plan in

accordance with the Fund's annual investment and utilisation plan and the “Regulations for Revenues, Expenditures,

Safeguard and Utilisation of the Labor Retirement Fund” (Article é: The scope of utilisation for the Fund includes

deposit in domestic or foreign financial institutions, investment in domestic or foreign listed, over-the-counter, or
private placement equity securities, investment in domestic or foreign real estate securitization products, etc.).
With regard to the utilisation of the Fund, its minimum earnings in the annual distributions on the final financial
statements shall be no less than the earnings attainable from the amounts accrued from two-year time deposits
with the interest rates offered by local banks. If the earnings is less than aforementioned rates, government shall
make payment for the deficit after being authorized by the Regulator. The Company has no right to participate in
managing and operating that fund and hence the Company is unable to disclose the classification of plan assets fair
value in accordance with IAS 19 paragraph 142. The composition of fair value of plan assets as of December 31, 2017
and 2016 is given in the Annual Labor Retirement Fund Utilisation Report announced by the government.
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(e) Related actuarial assumptions used to calculate the net periodic pension cost and pension obligation on the
measurement dates as of December 31, 2017 and 2016 are as follows:
Actuarial measurement date
December 31, 2017 December 31, 2016
Discount rate 1.75% 2.00%

Future salary increase rate 1.49% 1.49%

For the years ended December 31, 2017 and 2016, assumptions regarding future mortality experience are set
based on actuarial advice in accordance with published statistics and experience in Taiwan.

The present value of the defined benefit obligation as a result of the change in the principal actuarial
assumptions used is as follows:

Discount Rate Future Salary Increase Rate
Increase 0.25% Decrease 0.25% Increase 1% Decrease 1%
December 31, 2017

Effect of the present value of defined ©

[ R - 177,081) $ 185,527 $ 792,763 $ 670,612)

December 31, 2016

Effect of the present value of defined

[ Sy —— $ 172,466)  $ 181,182 $ 778,100 $ 650,917)

The sensitivity analysis above was based on one assumption which changed while the other conditions remain
unchanged. In practice, more than one assumption may change all at once. The method of analysing sensitivity
and the method of calculating net pension liability in the balance sheet are the same.

(f) The provision for the retirement plan is expected to be $141,416 for the year ending December 31, 2018.
(g) As of December 31, 2017, the weighted average duration of the retirement plan was 16 years.
B. Defined contribution plan
(a) Effective July 1, 2005, the Company established a defined contribution pension plan (the “New Plan”) under
the Labor Pension Act. Participants under the old plan have the option to be covered under the New Plan.
Under the New Plan, the Company contributes monthly an amount based on 6% of the employees’ monthly

salaries and wages to the employees’ individual pension accounts at the Bureau of Labor Insurance. The
benefits accrued are portable upon termination of employment.

(b) The net pension cost recognised under the defined contribution plan for the years ended December 31, 2017
and 2016 amounted to $127,206 and $123,310, respectively.
(12) Share capital

A. As of December 31, 2017, the Company’s authorised capital was $10,000,000, consisting of 1 billion shares of
ordinary share, and the paid-in capital was $10,000,000 with a par value of $10 (in dollars) per share. All proceeds
from shares issued have been collected.

Movements in the number of the Company’s ordinary shares outstanding are as follows:

2017 2016
At January 1 935,410 935,410
Distribution of stock dividends 64,590 =
At December 31 1,000,000 935,410

B. On June 28, 2017, the shareholders during their meeting resolved to appropriate stock dividends in the amount
of $645,900 by issuing 64,590 thousand new shares. The effective date was set on November 30, 2017 and the
registration had been completed.

(13) Capital surplus
Pursuant to the R.O.C. Company Act, capital surplus arising from paid-in capital in excess of par value on issuance of
common stocks and donations can be used to cover accumulated deficit or to issue new stocks or cash to shareholders
in proportion to their share ownership, provided that the Company has no accumulated deficit. However, capital
surplus should not be used to cover accumulated deficit unless the legal reserve is insufficient.
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(14) Retained earnings
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A. Under the Company’s Articles of Incorporation, the current year's earnings, if any, shall first be used to offset prior

years’ operating losses and then 10% of the remaining amount shall be set aside as legal reserve. Appropriation
of the remainder shall be proposed by the Board of Directors and resolved by the stockholders.

B. Except for covering accumulated deficit or issuing new stocks or distributing cash to shareholders in proportion

to their share ownership, the legal reserve shall not be used for any other purpose. The use of legal reserve for

the issuance of stocks or distribution of cash to shareholders in proportion to their share ownership is permitted,

provided that the distribution of the reserve is limited to the portion in excess of 25% of the Company’s paid-in

capital.

C. As resolved at the stockholders’ meeting held in 2017 and 2016, the Company distributed $0.617 (in dollars) and
$0.433 (in dollars) cash dividends per share, respectively, and stock dividends for the year ended December 31,

2016 of $0.6904993532 per share.

D. As of May 11, 2018, the distribution of retained earnings for the year ended December 31, 2017 has not yet been

resolved by the Board of Directors.

(15) Operating revenue

Transportation income
Agency income

Others

(16) Other income

Leasehold income
Compensation income

Interest income

Grant revenue from government

Others

(17) Other gains (losses)

Gain on disposal of investment

Loss on disposal of property, plant and equipment

Net currency exchange gain (losses)

Other losses

(18) Expenses by nature

Depreciation charges on property, plant and equipment

Amortisation charges on intangible assets

Employee benefit expenses

Year ended December 31, 2017

Year ended December 31, 2016

$ 16,174,580 $ 16,086,223
895,796 871,073

1,768,267 1,641,392

$ 18,838,643 $ 18,598,688

Year ended December 31, 2017

Year ended December 31, 2016

$ 518,633 $ 488,452
72,048 35,065
69,902 66,666
35,586 6,697
64,819 56,325
$ 760,988 $ 653,205

Year ended December 31, 2017

Year ended December 31, 2016

$ 19,136 $ 21,733
( 4,648) ( 2,167)
236 362
( 15,848) ( 28,037)
$ 1.124) $ 8,109)

Year ended December 31, 2017

Year ended December 31, 2016

$ 518,558 $ 517,616
16,328 13,207

5,965,499 5,846,210

$ 6,500,385 $ 6,377,033
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(19) Income tax
A. Income tax expense
Components of income tax expense:

Years ended December 31,

2017 2016
Current tax on profits for the year $ 307,018 $ 256,046
Tax effect of permanent differences ( 9,054) ( 10,528)
Tax on undistributed surplus earnings 54,556 16
Prior year income tax overestimation - ( 641)
Total current tax 352,520 244,893
Deferred tax:
Origination and reversal of temporary differences ( 5) 8
Income tax expense $ 352,515 $ 244,901

B. Reconciliation between income tax expense and accounting profit

Years ended December 31,

2017 2016
Income tax calculated by tax regulation $ 307,013 $ 256,054
Expenses disallowed by tax regulation 14 6
Tax exempt income by tax regulation ( 9,068) ( 10,534 )
Tax on undistributed earnings 54,556 16
Prior year income tax overestimation - ( 641)
$ 352,515 $ 244,901

C. Amounts of deferred tax assets or liabilities as a result of temporary differences are as follows:

December 31, 2017 December 31, 2016
Deferred tax assets:

Temporary differences
Unrealised exchange loss $ = $ 2
Accrued pension liabilities 366,938 294,682
Loss on inventory 12,400 12,400
379,338 307,084

Deferred tax liabilities:
Temporary differences ( 3) o
Unrealised exchange gain ( 3) =
$ 379,335 $ 307,084

The difference between the movement of deferred tax assets from prior year and the amount recognised
this year pertains to deferred tax assets on accrued pension liabilities $72,256 which was recognised in other
comprehensive income.

D. The Company’s income tax returns through 2016 have been approved by the Tax Authority.

E. With the abolishment of the imputation tax system under the amendments to the Income Tax Act promulgated
by the President of the Republic of China in February, 2018, the information on unappropriated retained earnings
and the balance of the imputation credit account as of December 31, 2017, as well as the estimated creditable
tax rate for the year ended December 31, 2017 is no longer disclosed.

Unappropriated retained earnings on December 31, 2016:

December 31, 2016
Unrealised exchange gain $ 3,989,248

F. As of December 31, 2016, the balance of the imputation tax credit account was $336,260. The creditable tax rate
was 19.65% for the year ended December 31, 2016.
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(20) Supplemental cash flow information

Investing activities with partial cash payments:

Acquisition of property, plant and equipment
Less: Donated assets

Cash paid during the year

7. RELATED PARTY TRANSACTIONS

(1) Names and relationship of related parties
Names of related parties
New Taipei City Government (NTCG)
EasyCard Investment Holding Co., Ltd.
EasyCard Corporation
Metro Taipei Consulting Service Ltd. (MTCS)
Metropolitan Transport Corporation (MTC)

Report Of Independent Accountants

Years ended December 31,

2017 2016
$ 159,956 $ 300,667
( 2,202) ( 1,998)
$ 157,754 $ 298,669
Relationship

Stockholder of the Company for 8.75%

Investee accounted for under the equity method of the Company
Investee of EasyCard Investment Holding Co., Ltd.

Investee accounted for under the equity method of the Company

Investee of TCG

(2) Summary of significant transactions and balances with related parties

A. Other operating revenues

Agency income
TCG
Electronic ticket service revenue
TCG
NTCG
MOC

Associates

Years ended December 31,

2017 2016
$ 895,796 $ 871,073
3,126 3,199
200 197
314 -
132,459 93,640
$ 1,031,895 $ 968,109

(@) TCG entered into a management contract with the Company and appointed the Company to operate the Maokong
Gondola, Taipei Arena and Taipei Children’s Amusement Park. Of the current year's earnings after taxes (excluding
the earnings for payment to TCG according to the contract), if any, less the amount of revenue reduction or expense
increase caused by the factor of excess public welfare days approved by TCG or other factors, 20% of the remaining
amount shall be set aside as the Company's performance bonus for management efficiency. Then the remaining
amount shall be returned to TCG. Losses, if any, shall be reimbursed to the Company by TCG.

(b) The Company signed an "EasyCard Business Services Agreement” with associates. The handling charges and
rental revenue are due in the following month.

B. Other operating costs and operating expenses

Agency cost
TCG

Handling charges (recorded as other operating costs
and operating expenses)

Associates

Years ended December 31,

2017 2016

$ 813,402 $ 796,463
144,724 165,054

$ 958,126 $ 961,517

Please refer to Note 7(2)A.(a) and (b) for agency cost and handling charges.
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C. Receivables from related parties

Accounts receivable

December 31, 2017
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December 31, 2016

TCG $ 95,498 $ 44,631
NTCG 91,710 44,432
MOC 330 -
Associates 36,144 49177
223,682 138,240

Other receivables
TCG 86,188 81,262
NTCG 1,000 1,693
87,188 82,955
$ 310,870 $ 221,195

(@) The Company was engaged to handle certain business activities for the Department of Social Welfare, TCG,
Department of Education, TCG and Department of Social Welfare, NTCG. The related account balances
(subsidies for tickets for senior, charity and escort, etc.) are shown as accounts receivable.

(b) Other receivables pertain to receivables arising from agency income (see Note 7(2)A.(a)), the Company was
engaged to handle certain business activities for the Department of Finance, TCG, Department of Education, TCG,
Department of Sports, TCG, etc., and amortisation of utilities expense with Department of Information and Tourism,
TCG, and Department of Information, NTCG, etc.

D. Payables to related parties

December 31, 2017 December 31, 2016

Other payables
TCG (Note a) $ 538,829 $ 509,172
Associates (Note b) 43,358 16,858

$ 582,187 $ 526,030

Note a: These are payables described in Note 7(2)A. and E.

Note b: The Company incurred promotion expenses (charged to  “Selling expenses” ) to MTC for fare discount to passengers
using MRT and public buses in the amount of $93,996 and $95,308 in 2017 and 2016, respectively. As of December 31,
2017 and 2016, the unpaid fair discount expenses to associates (recorded as “Accrued expenses” ) were $17,477 and
$16,858, respectively.

E. Rental expenses (recorded as “transportation costs” and “other operating costs”)
Years ended December 31,
2017 2016

TCG $ 4,461,819 $ 4,445,960

The Company entered into an agreement with TCG to lease properties of TMRTS in August 2011. The lease term is
from January 2011 to December 2015. The lease tem is renewed to December 31, 2021 starting from 2016. Rental is
charged based on the replacement fee plus 2% of operating revenue and 50% of operating profit, which is deposited
into the replacement fund account. Starting from 2018, the rental is calculated based on the assessed replacement
appropriation plus 2% of operating income and 50% of operating profit and profit surplus which is deposited to the
replacement fund account of Mass Rapid Transit Bureau, Taipei City. Replacement fee is contributed according to
the replacement plan that was authorised by the Replacement Fund Management Commission. The contribution of
replacement fee and percentage of operating revenue set for the following years are as follows:

Year Annual contributed amount Percentage of operating revenue (Note) Percentage of operating income (Note)
2017 $ 3,750,000 2% 50%
2018 3,750,000 2% 50%
2019 4,000,000 2% 50%
2020 4,000,000 2% 50%
2021 4,000,000 2% 50%

Note: For the portion 2% of operating revenue and 50% of operating income, the maximum payable should not exceed 4% of
operating revenue.
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F. Receipts under custody (recorded as “other current liabilities)

December 31, 2017 December 31, 2016
Receipts under custody
TCG $ 457,209 $ 607,676
NTCG 883 3
Associates 13 -
$ 458,105 $ 607,679

The receipts under custody is the reimbursement for purchases of equipment described in Note 7(2)C.

G. Temporary credit (recorded as “other non-current liabilities”)

December 31, 2017 December 31, 2016

Temporary credit
TCG $ 153,061 $ 180,821
Associates 23,518 57,066
$ 176,579 $ 607,679

Please refer to Note 7(2)C. for description.

H. Deferred revenue (recorded as “other non-current liabilities”)

December 31, 2017 December 31, 2016

Deferred revenue
TCG $ 133,495 $ =
MOC 57 147
$ 133,552 $ 147

Deferred revenue from TCG granting ‘Service program for introducing multi-card electronic ticketing at all gates' and
MOC granting ‘Integrated transfer service program for multi-card electronic tickets on the Taipei Metro’. The grant
revenue from government (recorded as “other income”) amounted to $35,586 and $6,697 in 2017 and 2016, respectively.

8. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNISED CONTRACT
COMMITMENTS

(1) As of December 31, 2017, the Company had unused letters of credit in the amount of EUR 354 thousand for
purchasing materials and equipment.

(2) For the details of operating leases transaction, please refer to Note 7(2)E.

9. SIGNIFICANT EVENT AFTER BALANCE SHEET DATE

Under the amendments to the Income Tax Act which was promulgated by the President of the Republic of China in
February, 2018, the Company’s applicable income tax rate will be raised from 17% to 20% effective from January 1, 2018.
This will increase the Company’s deferred tax assets and deferred tax liabilities by $66,942 and $1, respectively, which will
be adjusted in 2018.
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STREFLEAE AR THEMIERBAE ) T T RIEEBRERL ) $1,438,738 U AL HEEER
STECBEEENTREFTER DB A$657,297 K$111,741 -
@;ﬁ%ﬁfiﬁﬁ&%ﬁ%gﬁﬁ%ﬁﬁﬁ%ﬁ SEHE B BIBEFG3,662 + BT EFHIE THT

BHER, &k TEHEHEAE ) $623 -

RAEF LY ST D BRI T LA

B RMBZEILE Mz KE
K KR TS ) $740 o
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Report Of Independent Accountants

10. PRESENTATION OF FINANCIAL STATEMENTS

Audit adjustment and restatement of financial statements

A. On April 6, 2017 and July 25, 2017, Department of Budget, Accounting and Statistics, Taipei City and Audit Department
in Taipei have examined the 2016 financial statement, respectively. The adjustments were made to the financial
statements according to the results of the audit and are listed as follows:

Balance per audited Balance per

financial statements Adjustments examination by ADTC 1oz
Balance sheets
Assets
Current assets $ 8,995,939 $ 3,698 $ 8,999,637 a,c
Non-current assets 9,781,972 - 9,781,972
Total assets $ 18,777,911 $ 3,698 $ 18,781,609
Liabilities
Current liabilities $ 4,135,310 $ 659 $ 4,135,969 b, e
Non-current liabilities 2,639,880 ( 1,438,738) 1,201,142 d
Total liabilities 6,775,190 ( 1,438,079) 5,337,111
Owner's equity 12,002,721 1,441,777 13,444,498
Total liabilities and owner's equity $ 18,777,911 $ 3,698 $ 18,781,609
Balance per audited - Balance per
financial statements Adjustments examination by ADTC Note
Statement of comprehensive income
Operating revenue $ 18,598,688 $ - $ 18,598,688
Operating costs ( 15,218,724 704 ( 15,218,020) b, c e
Gross profit 3,379,964 704 3,380,668
Operating expenses ( 2,559,588) - ( 2,559,588)
Profit from operations 820,376 704 821,080
Non-operating income and expenses 682,160 2,958 685,118 a
Profit before tax 1,502,536 3,662 1,506,198
Tax expenses ( 244.278) ( 623) ( 244 901) e
Current profit $ 1,258,258 $ 3,039 $ 1,261,297
Gains (losses) on remeasurements of
defined benefit plan ( e Tl ) ¢
Unreallsgd gains (Iosse‘s) on yaluatlon ( 8,374) i ( 8,374)
of available-for-sale financial assets
Income tax relating to t'he ‘components 111,741 ( 111,741) i d
of other comprehensive income
Other comprehensive income $ 553,930) $ 545,556 $ 8,374)

B. Details of adjustment amount:

(@) The grant revenue relative to the ‘Service program for introducing multi-card electronic ticketing at all gates’ from
the Taipei City Public Transportation office for ‘lmprovement program for highway public transport’ is recognised
based on the amount of depreciation of the related equipment. Based on the results of the audit by the Audit
Department in Taipei, there was an understatement of income which was adjusted by increasing ‘other receivables’
and ‘other non-operating income’ by $2,958.

(b) Based on the results of the audit by the Audit Department in Taipei, ‘other payables’ and ‘transportation and
storage cost’ were increased by $36 to adjust the shortage of amortisation of management and maintenance
fee of Xihu building.

(c) Based on the results of the audit by the Audit Department in Taipei, ‘other receivables’ was increased and
‘transportation and storage cost’ was decreased by $740 to adjust the understatement of management
revenue from utilities, cleaning and security fee, etc. of Basement 1 of Taipei Sung Shan Airport and Taipei
Songshan Airport, Civil Aeronautics Administration, Ministry of Transportation and Communications.

(d) The Company adopted Enterprise Accounting Standard (EAS) in 2016 and the Operations and Enterprise Funds
of TCG are scheduled to adopt EAS in 2019, the audit by the Department of Budget, Accounting and Statistics
in Taipei City resulted in adjusting the accounting difference of the defined benefit pension plan by decreasing
‘other non-current liabilities’ and increasing ‘distributable retained earnings’ by $1,438,738, and increasing
remeasurement of defined benefit plan and decreasing income tax by $657,297 and $111,741, respectively.

(e) Based on the results of the audit by the Department of Budget, Accounting and Statistics and the Audit
Department in Taipei, the profit before tax increased by $3,662, thus, ‘income tax expense’ and ‘current
income tax liabilities’ were also increased by $623.
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B EMEE Track maintenance
EEENIAE, SRR E T RSB

Rail grinding and replacement — The unsung heroes of the night
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—  BSEIRIEEAE K System Information (2017.12.31)

WOKIEZRAR ~ IRILRTIE#RR ~ A0

HREE SRR YN 2R
Route Length Wenhu Line | Tamsui-Xinyi, Songshan-Xindian, Full System
Zhonghe-Xinlu and Bannan Lines
ZIE B 72 Full operational network 25.2 105.9 1311 NE km
5Z2E% Elevated sections 22.0 1.1 33.1 NE km
M EE Ground level sections -- 9.5 95 NE km
#5NE& Underground sections 3.2 85.3 88.5 ANE km
R B2 Full network - - 136.6 NE km

HIKIEEAR ~ ALLFTIE#RR ~ A0

EuEE SR N o £
Number of Stations Wenhu Line | Tamsui-Xinyi, Songshan-Xindian, Full System
Zhonghe-Xinlu and Bannan Lines
M E LS Total 24 93 117 ik Stations
SZ2E% Elevated sections 22 12 34 ik Stations
M ES Ground level sections 0 5 5 uh Stations
#RE% Underground sections 2 76 78 uh Stations
BEHE Qi KIGEAR ~ TALLFTIEAR ~ PAIFTE AR MARFEAR
Trains Wenhu Line Tamsui-Xinyi, Songshan-Xindian, Zhonghe-Xinlu and Bannan Lines

E &Y Train model VAL256 370 301 321 341 371 381
HE g 1 3
Number of trains 255 505 22 36 6 33:5 Note 1 24 Trains
B EERR 12 Eiis
Number of carriages per train 4 4 6 6 6 63) Note 2 6 Carriages
SRR . 102 202 132 216 36 321 144 Eﬁﬁ
Number of carriages Carriages
| & i
tﬁJE@{MR& 80 76 352 352 352 308 318 iz
Seats Per Train Persons
|E R RNE
tﬂﬁﬁij{iﬁgﬁi ) 464 424 2,220 2,220 2,220 2,220 2,220 A
Passenger capacity per train Persons
=5 3
SR 6% 6% 3% 3% 3% 3% 3%
Maximum gradient
= R 7N
SRR 33 33 200 200 200 200 200 AR
Minimum curvature radius m
R R NV S
Maximum designated speed 80 80 70 %0 %0 %0 70 km / hr

FH1 0 371 AEBHESE K525 (654 ) +3%) (384 ) =53.551) (6E4H)

52 1 200657 A 22 A » PI37183E A SRS H A 35 B AT AL AN/ N BB S R AR EE o

Note 1: The number of Model 371 trains are calculated as follows: 52 (6-car trains) + 3 (3-car trains) = 53.5 (6-car trains)

Note 2: A total of three Model 371 3-car trains have been formally deployed for operations in the Xinbeitou and Xiaobitan branch lines
on 22 July 2006.
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EEMETEH Key Data

WIKIEERAR ~ TRILFTIEAR ~ AL EAR AR

SRR g 2R
Wenhu Line Tamsui-Xinyi, Songshan-Xindian, Zhonghe-Xinlu Full System
and Bannan Lines

TR 5 6 8 B
Number of depots Set Depots

p INEB
R ER 13.31 115.17 128.48 =
Total area ha

WKIEERAR ~ IRILFTIERR ~ FRALRTEAR AR

URIEEE=E SRR [Ear) 2EM
Affiliated Businesses Wenhu Line Tamsui-Xinyi, Songshan-Xindian, Zhonghe-Xinlu Full System
and Bannan Lines
By
IS 20 158 178 i
Station storefronts Stores

E%& Advertisements

SEREAE =
Ew’i - 160 1,452 1,612 =
Station advertisements Iltems
HiEES B
On-Board Advertisements 2.124 10,080 12,204 [tems

{2815 Carparks parking

MEE 2,226 8,613 10,839 ®
Scooter spaces Spaces
= .

JREE 1714 2,403 4,117 %
Car spaces Spaces

R 1 Underground malls

RS &
Number of shop spaces 0 186 186 Stores

- Vi =/
e 0 8,513.72 851372 AR
Total shop area m
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— - B5E8$B Operating Statistics (2017.1.1-2017.12.31)

WIKEETAR ~ FALFRER - FRFERR

STt IRE#R LN
Wenhu Line Tamsui-Xinyi, Songshan-Xindian, Zhonghe-Xinlu Full System
and Bannan Lines
FEE & ERFE Operation Time
EIERF INEF
5 HEEEE 18 (6:00-24:00) 18 (6:00-24:00) S
Number of hours per day Hours

Bl B SESERERS Train time statistics

—AREEUA%920-35F) » E EEFuLAY35-50

EERE, 25-60%
. . General stations 20-35 sec.; major transfer stations
Berthing time 25-60 sec.
35-50 sec.
@ %/K—%RIL 5353508
Tamsui — Xiangshan 53 min., 50 sec.
@ 1tE—KR% 3573058
Beitou — Daan 35 min., 05 sec.
@ RIS 37300
Songshan — Xindian 37 min., 00 sec.
@ R L—ZERIE 2453158
Songshan — Taipower Building 24 min., 15 sec.
ERATE 4873471 E—FRE 365247
Single journey duration 48 min., 47 sec. Luzhou — Nanshijiao 36 min., 24 sec.
BEE—mBA 475567
Huilong — Nanshijiao 47 min., 56 sec.
® EEREBE A 47480
Taipei Nangang Exhibition Center — Dingpu 47
min., 48 sec.
® FEBRER IR ER 39208%
Taipei Nangang Exhibition Center — Far Eastern
Hospital 39 min., 08 sec.
@ JK—%KRIL 1073401
Tamsui — Xiangshan 107 min., 40 sec.
@ tig—K%R 7053101
Beitou — Daan 70 min., 10 sec.
@ RIS 7473007
Songshan — Xindian 74min., 00 sec.
® {AL—ETAIE 485307
Songshan — Taipower Building 48 min., 30 sec.
SAfTa 97733410 BN 8m 72478
Return journey duration 97 min., 34 sec. Luzhou — Nanshijiao 72 min., 47 sec.
ERE—m A 9572521
Huilong — Nanshijiao 95 min., 52 sec.
® EEREBE A 957367
Taipei Nangang Exhibition Center — Dingpu 95
min., 36 sec.
® FEEREBE R ER 7823158
Taipei Nangang Exhibition Center — Far Eastern
Hospital 78 min., 15 sec.
ARG T 907 150~495%)
Turnaround time 90 sec. 150~495 sec.
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EEMETEH Key Data

HIKEER ~ UFER - PRFER
Sk RS 2R

Wenhu Line Tamsui-Xinyi, Songshan-Xindian, Zhonghe-Xinlu Full System

and Bannan Lines

JEE Ridership

TR w
FEA Ei _ 75,401,657 670,664,899 746,066,556 }\./A
Annual ridership Trips

NIR/Sbr--R—N N
H $i’35:£; o 206,580 1,837,438 2,044,018 }\.’*
Average daily ridership Trips
= NZ AN E = 7‘—1
TRESHETOER 230,751 1929,799 2160550 A%
Average weekday ridership Trips
PlREERIEE AR
Average weekend and holiday ridership 155,345 1,641,664 1,797,009 Trips

WIKEERR ~ RAUFER -
SiahiR Fh AT EAR R AR B 2R

Wenhu Line Tamsui-Xinyi, Songshan-Xindian, Full System
Zhonghe-Xinlu and Bannan Lines

E#R{ER Train Usage

B AB1TEP X
SUBBITRIER 211,291 959,905 1,171,196 i
Total number of train runs Runs
7 i> y ;/—r
FHEHIR 579 2,630 3,209 i
Average daily runs Runs
47T B\ TE/A

LRAE 5,387,946 17,581,873 2969819 TRAE
Total train kilometers Train-km
R G BRFEIKEE Service Performance
Ny i> /N | ]
RIS B YR 25395 45025
Average peak headway
N7 i> e | )
FLIRHES| PR 43107 553277
Average off-peak headway
45— 3 \% /N .
s 32.42 31.39 REINE
Train speed km/hr
SEBER
e ‘ 99.59% 99.69%
Punctuality rate
RIEF K 4.09 353 NFEFAR
Average loading density during peak hours ' ’ Persons / m’
—REEHE HEBAR
Minor incidents 0.3/ 0.17 0.22 Incidents / million km
ERERE 0 0 0 HIEBAR
Major incidents Incidents / million km
/% E AN E AN

EARE . 572,984,569 5,466,719,826 6,039,704,396 EARE
Total passenger kilometers Passenger-km
Efth Other
A EE [E ( A FAE —
:Fi’/JTJ,% (& ﬁ) _ 2276 JT
Average ticket price (tax incl.) NTD
THRARE 8.10 hz
Average journey length ' km
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